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HOUSE REPUBLICAN STAFF ANALYSIS
______________________________________________________________________________

Bill:		House File 697
Committee:	Appropriations 
Date:		June 2, 2011
Staff:		Dustin Blythe
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

House File HF 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

Administration and Regulation Budget Subcommittee

Division I – Administration and Regulation

Section 1 – Department of Administrative Services (page 1, line 4)

· Department of Administrative Services:  Appropriates $11.8 million, an increase of $2.1 million compared to adjusted FY 2011. (same level that passed the House)

· $4,020,344 salaries, support and maintenance (page1, line 13)
· $2,939,400 for payment of utility costs (page 1, line 16)
· $405,914 for Terrace Hill operations (page 1, line 24)
· $3,378,000 for I3 distribution (page 1, line 27)
· $1,018,185 for operations and maintenance of the Iowa building (page 1, line 29)
Section 2 – Leasing Authority Implementation (page 2, line 10)

· A state agency that has entered into renewing a lease for any building or office space shall forward a copy of each lease to DAS for review prior to July 1, 2011.
· Requires a state agency that is in the process of entering into or renewing a lease for any building or office space to contact DAS prior to finalizing the lease, which must be approved by DAS before entering into or renewing.
· DAS will provide space management services and begin to lease all buildings and office space wherever located throughout the state, as soon as practicable, but not later than December 1, 2011.  DAS shall review and approve leases – then determine if renewing a lease is in the best interest of the state.
· DAS is authorized to assess a fee to a state agency for which a lease is negotiated or renewed to cover the department’s costs in providing space management services.
Section 3 – Travel Reimbursement Implementation (page 2, line 33)

· If the act is approved by the Governor prior to July 1, 2011, the electronic online travel authorization form shall be developed, and executive branch employees seeking reimbursement shall utilize the form on and after that date.
· DAS shall provide and develop a database for this and make it available to the public before January 1, 2012.
· DAS shall convert the existing reimbursement process to a paperless process and submit the plan to the Governor by January 1, 2012.
Section 4 – Revolving Funds (page 3, line 13)

· Appropriates to DAS from the revolving funds designated in chapter 8A, and from internal service funds created by the department such amounts the department deems necessary consistent with the requirements of chapter 8A.
Section 5 – Funding for Iowa Access (page 3, line 5)

· Requires the first $750,000 collected by the Department of Transportation from the sale of certified driver’s records to be allocated to the Iowa Access revolving fund for the purpose of developing, implementing, maintaining, and expanding electronic access to government records.
· All fees shall be placed in the Iowa Access Revolving fund and used solely for Iowa Access projects
· Appropriates $75,000 from the Iowa Access Revolving fund to the Secretary of State’s office for costs associated with redistricting.
Section 6 – State Employee Health Insurance Administration (page 4, line 4)

· For fiscal year beginning July 1, 2011, and ending June 30, 2012, the monthly per contract administrative charge which may be assessed by DAS shall be $2 per contract on all health insurance plans administered by the department.
Section 7 - Auditor of State (page 4, line 10)

· Appropriates $935,529, ($30,000 increase to help conduct the audits for the commodity groups. We had agreed with Senate to reduce this by $30,000 to meet target)

Section 8 – Iowa Ethics and Campaign Disclosure Board (page 5, line 3)

· Appropriates $475,000 an increase of $102,914 compared to adjusted FY 2011.   (page 5, line 12)

Section 9 - Department of Commerce General Fund Appropriations (page 5, line 14)

· Alcoholic Beverages Division: $1.2 million, a decrease of $237,472, compared to adjusted FY 2011. ($60,000 shall be used to establish and implement a web-based alcohol compliance employee training program for alcoholic beverage sales personnel.)
· Professional Licensing Division: $609,353, a reduction of $38,895 compared to adjusted FY 2011. (page 5, line 34)

Section 9 – Department of Commerce Revolving Fund Appropriations (page 6, line 1)

· Banking Division: $8,851,670 (page 6, line 10)
· Credit Union Division: $1,727,995 (page 6, line 16)
· Insurance Division: $4,983,244 (page 6, line 22)
· Utilities Division: $8,173,069 (page 7, line 8)
· Provides language that if the nuclear bill is passed, that the Utilities board would receive $500,00 and 3.5 FTE’s for salaries in relation to permitting, licensing, construction. (page 7, line 31)

Section 10 – Department of Commerce – Professional Licensing and Regulation Bureau (page 8, line 3)

· An appropriation from the housing trust fund of the Iowa Finance Authority to the Professional Licensing Division in the amount of $62,317. (Maintains current level of funding. Funds used by the department to conduct audits of real estate broker trust funds) (page 8, line 13)

Section 11 - Governor and Lieutenant Governor (page 8, line 14)

· Appropriates $2,288,025. (Governor requested 100k more than we passed on House floor) (page 8, line 22)

Section 12 - Governor’s Office of Drug Control Policy -- Office of Drug Control Policy (page 8, line 24)

· Appropriates $326,043, a decrease of $20,811 from adjusted FY 2011. (page 8, line 35)

Section 13 - Department of Human Rights (page 9, line 2)

· Human Rights Administration: Appropriates $206,103, this is 29,000 lower than what passed the house. We take the $29k and move it to DIA – Health Facilities Division (page 9, line 11)
· Community Advocacy and Services Division: Appropriates $820,135, a decrease of $304,112. (This includes Deaf Services, Asian and Pacific Islanders, Persons with Disabilities, Latino Affairs, Status of Women and the State of African Americans.)  (page 9, line 17)
· Criminal & Juvenile Justice Planning: Appropriates $1.1 million a decrease of $118,546. (page 9, line 23)

Section 14 - Department of Inspections and Appeals (page 9, line 29)

· Administration Division:  Appropriates $1.5 million, a decrease of $109,133 compared to adjusted FY 11. (page 10, line 4)
· Administrative Hearings Division: Appropriates $528,753, a decrease of $60,580 compared to adjusted FY 11. (page 10, line 10)
· Investigations Division:  Appropriates $1.16 million, a decrease of $74,594 compared to adjusted FY 11. (page 10, line 16)
· Health Facilities Division: Appropriates $3.5 million, the House version adds 29k to this total, as we took the Senates lower number on Human Right Admin and moves it here. (page 10, line 28)
· Employment Appeal Board: Appropriates $42,215, a decrease of $2,695 compared to adjusted FY 11. (page 11, line 23)
· Child Advocacy Board:  Appropriates $2.4 million, a decrease of $275,519 compared to adjusted FY 2011. (page 12, line 4)

Section 15 – DIA – Municipal Food Inspections (page 12, line 18)

· Allows DIA to retain any license fees generated during the fiscal year as a result of actions occurring during the period beginning July 1, 2009 – June 30, 2011.

Section 16 – DIA – Health Care Facilities Inspections (page 12, line 26)

· Requires that state-licensed health care facilities that are not certified under federal Medicare and Medicaid programs, not be inspected every 30 months, but only be inspected upon complaint.

Section 17 – DIA – General Support – Medicaid Fraud Account Appropriation (page 12, line 34)

· Appropriates $650,000 to the health facilities division from the Medicaid fraud account. (this was agreed to with the Senate/Governor’s Office) (page 13, line 9)

Section 18 – Investigations Division of Department of Inspections and Appeals – Contingent FTE Authorization (page 13, line 10)

· States if Senate File 313 or successor legislation is passed relating to the IowaCare program, that DIA can add two FTE’s, and the funding would come from DHS to implement the provisions in SF 313.

Section 19- Racing and Gaming Commission (page 13, line 27)

· Racetrack Regulation:  $2,511,440 (No general fund appropriation – moves this to a revolving fund). (page 14, line 3)
· Excursion Boat Regulation: $3,078,100 (No general fund appropriation – moves this to a revolving fund.) (page 14, line 16)

Section 20 - Road Use Tax Appropriation to DIA (page 14, line 18)

· $1,623,897 – maintains current level of funding. Funds are used to cover costs associated with administrative hearings related to driver license revocations.

Section 21 - Department of Management (page 14, line 28)

· Appropriates $2,423,998 (this is an increase of $260,000 from the action taken on the House Floor) (page 15, line 2)

Section 22 – Road Use Tax Appropriation – Department of Management (page 15, line 9)

· $56,000 (Maintains current level of funding. Funds used to cover the costs associated with the administrative hearings related to driver license revocations.) (page 15, line 17)

Section 23 - Department of Revenue (page 15, line 18)

· Appropriates $17.6 million, a decrease of $1.3 million compared to adjusted FY 2011. (Same level that passed the House) (page 15, line 27)

Section 24 - Motor Vehicle Fuel Tax Appropriation to the Department of Revenue (page 16, line 2)

· $1,305,775. (Maintains current level of funding, used for administration and enforcement of the Motor Vehicle Use Tax Program) (page 16, line 11)

Section 25 - Secretary of State Operations (page 16, line 12)

· Appropriates $2.9 million, an increase of $75,000. (The increase is related to the costs of redistricting – software and temporary FTE’s.) (page 16, line 21)

Section 26 – Secretary of State Filing Fees Refund (page 16, line 27)

· Secretary of State may refund fees to the filer pursuant to rules established by the SOS. The decision of the SOS not to issue a refund under rules established by the SOS is final and not subject to review under chapter 17A.
Section 27 – Treasurer (page 17, line 2)

· Appropriates $854,289, same level as adjusted FY 2011. (page 17, line 11)

Section 28 - Road Use Tax Appropriation to the Office of Treasurer of State (page 17, line 15)

· $93,148. (Maintains current level of funding. Used for the costs related to the administration of the Road Use Tax Fund) (page 17, line 23)

Section 29 - IPERS-General Office (page 17, line 24)

· Appropriates $17,686,968 from the IPERS system for administration. (page 17, line 34)

Section 30 – State Capitol Sidewalk Heating (page 18, line 1)

· Instructs DAS to disconnect electricity to the heated sidewalk installed in the entry walkway on the East side of the state capitol building.

Section 31 – DAS Reporting Requirements (page 18, line 7)

· Eliminates an annual report on state purchases of recycled and soybean -based products as required under section 8A .315, subsection 1, paragraph “d”.

Section 32 – DAS – Competitive Bidding Practices (page 18, line 9)

· Requires a bidder to be considered for an award of a state construction contract to disclose information about subcontractors and suppliers within 48 hours after the published date and time bids are to be submitted. Prohibits a bidder from replacing the subcontractor or supplier without the approval of the State agency awarding the contract. Under current law, all of this is required after the contract is awarded. 

Section 33 – DAS Reporting (page 18, line 32)

· Eliminates the soybean-based products annual report under section 8A.315, subsection 1, paragraph “d”.

Section 34 - Deals with DAS and building and office space leases. (page 18, line 34)

· Amends Section 8A. 321, (6), Code 2011 Dealing with office/building leases wherever they are located throughout the state. Additionally, the directors shall develop cooperative relationships with the state board of regents in order to promote colocation of state agencies.

Section 35 – A rent revolving fund is created. (page 19, line 28)

· A rent revolving fund in the state treasury, under control of DAS to pay the lease or rental costs of all buildings and office space wherever located throughout the state.


Section 36 – Vehicle Assignment – Authority in department (page 20, line 6)

· The department shall provide for the assignment of all motor vehicles utilized by all state officers, and employees, and by all state offices (except the department of transportation)

Section 37 – Vehicle Fleet (page 20, line 14)

· Adds language “which are not rented or leased pursuant to section 8A.367”  in regard to the state vehicle fleet
· The director is required to report by June 15 of each year the corporate average fuel economy standards for assigned motor vehicles.

Section 38 – Vehicle Fleet (page 21, line 21)

· Strikes the requirement that 10% of the fleet have alternate methods of propulsion.

Section 39 – Vehicle Fleet (page 21, line 23)

· Amends language with motor pool from state owned to “state assigned”
· Signs need to be placed on a state vehicle in a conspicuous place which indicates its ownership by the state. Does not apply to an assigned vehicle rented or leased.
· All fuel used in state assigned autos shall be purchased at cost from various installations or garages of the state department of transportation, state board of regents, DHS, or state motor pools throughout the state, unless the state-owned sources are not reasonably accessible.

Section 40 – Vehicle Fleet (page 23, line 6)

· Deals with prohibited private use of state vehicles and rate for state business. Updates the code section from state owned to “state assigned”

Section 41 – Fleet Privatization (page 24, line 3)

· Directs DAS to implement RFP process on or before September 30, 2011, for the purpose of leasing State passenger vehicles. Specifies that by March 1, 2012, the Department shall award a vehicle contract to a private entity to the extent the Department determines it is economically feasible

Section 42 – Limits on Claims (page 25, line 26)

· Strikes the section dealing with convention expenses in 8A.512 (2)
Section 43 – Executive Branch Employee Travel - Information and Database (page 25, line 28)

· Requires DAS to develop and maintain an electronic travel authorization form to be used for any executive branch employee’s reimbursable travel.
Section 44 – Data Processing Software Definition (page 26, line 31)

· Adds the definition of date processing software. Allows entities to better protect software developed from duplication by unauthorized individuals.
Sections 45& 46 – Gaming Revolving Fund (page 27, line 5 & line 16)

· Requires that fees paid or costs associated with special agents be deposited into the gaming enforcement revolving fund and not the general fund for racetracks and gambling establishments
Section 47 – Gaming Revolving Fund is created (page 27, line 28)

Section 48– Trips to other states (page 29, line 6)

· Repeals section 217.20.  No authority shall be granted to any person to travel to another state except by approval of the director under guidelines established by the executive council.
Section 49 – Medicaid Fraud Fund Established (page 29, line 8)

· Changes the Medicaid Fraud Account from an account with the General Fund to a separate fund, and transfers any unexpended balance at the close of FY 2011 from the Account to the new fund.
Section 50 – Department of Commerce Revolving Fund (page 29, line 35)

· The insurance division shall administer the fund and all other divisions shall work with the insurance division to make sure the fund is properly accounted and reported to the department of management and DAS. Quarterly reports shall be provided to DOM and LSA in a format as determined by DOM and LSA.
· The divisions shall make an estimate of billings as early as possible in the fiscal year, so that the need for the use of general fund moneys is minimized to the lowest extent possible.
· The establishment of the revolving fund shall not be interpreted in any manner to compromise or impact the accountability of, or limit authority with respect to an agency or entity under state law.
· The divisions of the department of commerce shall comply with directions by the governor to executive branch departments regarding restrictions on out-of-state travel, hiring justifications, consulting contracts and efficiencies the governor deems appropriate.
Section 51 – Computer Security Breach Notification (page 31, line 26)

· Requires a person that owns or licenses computerized data that includes personal information about consumers to notify the AG’s office of the details concerning a security breach. Under current law a person is only required to notify the individuals whose information was subject to that security breach.
Section 52 – Travel Expense (page 32, line 15)

· Deals with travel reimbursement when traveling on official business.
Section 53 – Individual Development Accounts (page 32, line 24)

· Requires that any monies that remain unencumbered or unobligated for this program on July 1, 2011, shall be transferred to the taxpayers trust fund.
Section 54 – Department of Administrative Services – Information Technology (page 33, line 7)

· Moneys that were appropriated in Senate File 2088 in 2010 Iowa Acts are to remain unencumbered or unobligated at the close of the fiscal year ending June 30, 2011, shall not revert but shall remain available for expenditure for the purposes designated until the fiscal year ending June 30, 2012.
Section 55 – Sale or Lease of Iowa Communications Network (page 33, line 26)

· Requires that the request for proposals to sell the ICN shall be concluded by July 1, 2012.
Section 56 – Chapter 179 section 146 is repealed (page 34, line 12)

· Repeals the sunset of the Commerce Revolving Fund
Section 57 – Code Editor Directive (page 34, line 14)

· Is directed to change “state owned” to “state assigned”, to the extent not otherwise changed pursuant to this Act, in code sections 8A.362, 8A.363, 8A.364, and 8A366.
Section 58 – Effective upon Enactment (page 34, line 18)

· The section dealing with DAS unplugging the heated sidewalk takes effect upon enactment
· The section dealing with the provisions regarding leasing authority of DAS takes effect upon enactment
· The section dealing with employee travel and travel reimbursement implementation takes effect upon enactment
· The section dealing with the nonreversion of moneys appropriated  to DAS takes effect upon enactment

Division II - Administration and Regulation FY 2012-2013

· States that for 2013, all appropriations will be 85% of 2012 levels.


Committee:	Appropriations
Date:		June 2, 2011
Staff:		Lew Olson
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

House File HF 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

IDALS DNR EFF Budget Subcommittee

Division I – IDALS General Fund Appropriations FY-2012 
Section 1.  IDALS General Fund Appropriations of $16,497,308 and 366-FTEs with quarterly report to Legislature on expenditures, and a within $238,000 pass through to ISU Midwest Grape & Wine Institute.
Section 2.  Appropriates $305,516 from unclaimed pari-mutuel receipts winnings to IDALS for the Native Horse and Dog Program.
Section 3.   Appropriates $500,000 from the Renewable Fuel Infrastructure fund or support of operations of the biofuels testing operations.

Division II – DNR General Fund Appropriations FY-2012
Section 4.  DNR General Fund Appropriation of $12,266,688 and 1145.95 FTEs with quarterly report to Legislature on expenditures, and a within seasonal maintenance of up-keep effort at state parks of 50-FTEs.
Section 5.  Appropriates $38,793,154 Fish and Game Protection fund to DNR Division of Fish & Wildlife and includes two notwithstandings to allow the use of unappropriated balances in fish and game fund for payment of unused sick leave at retirement and for salary adjustment of employees paid with these monies.
Section 6.  Appropriates $3,455,832 of Groundwater Protection Fund to DNR to support DNR groundwater protection efforts.
Section 7.  Appropriates $100,000 from Special Snowmobile fund to DNR for administration and enforcement of snowmobile programs.
Section 8.  Special Snowmobile Fund not-withstood to direct that 75% of moneys appropriated to DNR shall be available for use by political subdivisions or incorporated private entities for trail grooming equipment grants. 
Section 9.  Appropriates $200,000 of UST moneys to DNR for operation expense of UST program.
Section 10.  This section allows the DNR to use funds generated from Stormwater Permit Fees to fund 2.00 FTE positions for processing floodplain permits and to fund 2.00 FTE positions for the federal Total Maximum Daily Load (TMDL) Program.  

Division III – ISU Veterinary Diagnostic Laboratory General Fund Appropriations FY-2012
Section 11.    $3,237,636 is appropriated from the General Fund to ISU Veterinary Diagnostic Laboratory and 50-FTEs are authorized with restrictive provisions that if any of these moneys aren’t spent, it will revert to the general fund at the end of the state fiscal year and further stipulates that ISU must not reduce any other funding to the Veterinary Diagnostic Laboratory it previously provides.    
Section 12.  This section expresses the intent of the General Assembly to fund the Veterinary Diagnostic Laboratory in the future at $4-million.

Division IV – IDALS & DNR  EFF Appropriations FY-2012
Section 13.  This section allocates the following Environment First Fund moneys to IDALS—
· $1.0 million for the Conservation Reserve Enhancement Program (CREP).  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys.
· $900,000 for the Watershed Protection Program.  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys.
· $725,000 for the Farm Demonstration Program.  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys and $400,000 of these funds are allocated to an organization representing soybean growers for on-farm management efforts.
· $25,000 for allocation to an Iowa association affiliated with a national organization which promotes agricultural education providing for future farmers.
· $2,375,000 for IDALS Soil Conservation for cost of administering and implementation of soil & water conservation practices. 
· $1.0 million for the Conservation Reserve Program (CRP).  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys.
· $575,000 for the Loess Hills Development and Conservation Fund.  These funds are divided with 80% ($460,000) to the hungry canyon account and of this money up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys. The remaining 20% ($115,000) is allocated to the Loess Hills Alliance account for administrative costs.
· $225,000 for the Southern Iowa Development and Conservation Fund.  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys.
· $6.3-million for Soil Conservation Cost Share.  IDALS is given authority to deposit any amount of this money into the Mississippi River Basin Healthy Watershed initiative fund.
· $75,000 for contracting with ISU extension for Local Food and Farm program coordinator.
Section 14.  This section allocates the following Environment First Fund moneys to DNR—
· $100,000 for the statewide coordination of volunteer water quality efforts. 
· $3.11- million to maintain state parks.
· $195,000 to provide geographic information system data for watershed work.
· $2.955 million for water quality monitoring stations.
· $500,000 to provide technical assistance to water supply systems.
· $420,000 for the regulation of animal feeding operations.
· $425,000 for regulation of ambient air quality.
· $495,000 for the Water Quantity Program. 
· $100,000 for forest management program. 
Section 15.  Funds appropriated by Division IV do not revert until June 30, 2013 or until the project for which the appropriation is made is completed, which is ever earlier.

Division V – REAP EFF Appropriations FY-2012
Section 16.  Not-withstands the standing $20-million appropriation and instead appropriates $11.5-million from the EFF.
Division VI –Related Miscellaneous Provision
Section 17.  Requires IDALS to prepare a report of agricultural drainage wells not closed as provided by Chapter 460 and submitted to Governor and Fiscal Services division of the Legislative Service Agency by November 15, 2011.
Division VII – IDALS & DNR Related Statutory Code Changes 
Section 18.  Amends Code Section 455E.11.2.a(1)(B) concerning a four year standing $200,000 appropriation (FY-2011-2014) from the groundwater protection fund money approved in 2010 to support community beautification grants to strike existing language dealing with the use of these funds for removal of derelict asbestos contaminated building in cities smaller than 5,000.  This language is reduplicated in section 19 of this bill.
Section 19.  Creates a new subparagraph division in 455E.11.2.a(1)(0e) which creates a new not more than $400,000 annual standing appropriation from the remaining solid waste tonnage tax after the $1.50 that is used for DNR purposes to support funding assistance for removal of derelict asbestos contaminated building in cities smaller than 5,000. 
Section 20.  Amends Code provisions (455G.3) dealing with UST appropriation enacted in the 2010 session to allow unencumbered or unobligated appropriation to not revert for another fiscal year to DNR for technical review support (6); and  DNR database modifications(7).
Section 21.   Amends Code provisions (455G.3) dealing with UST appropriation enacted in the 2010 session to allow unencumbered or unobligated appropriation to not revert for another fiscal year to IDALS for fuel quality inspection purposes (8).
Section 22.  Division VI is effective upon enactment.
Division VIII – Local Food and Farm Initiative New Code Language
This division establishes new Code chapter and sections for the Local Food and Farm Initiative that will utilize $75,000 (FY-2012) and $63,750 (FY-2013) EFF appropriations for this purpose.  Language is similar, but not identical to SF 441.
Section 23.  Specifies the purpose and goals of a new Code Chapter (267A.) that is to empower farmers and local food entrepreneurs to provide for strong local food economies that promote self-efficiencies and jog growth in Iowa agricultural sector.
Section 24.   Defined critical definitions for this new Code chapter which include; “Coordinator’; ‘Council’ –Local food and Farm Council specified in section 25; ‘Department’ –IDALS; ‘Fund’ Local Food and Farm fund created by section 27.
Section 25.  Creates and specifies the composition of the Local Food & Farm Program Council consisting of 12-voting members with 9 nominated by numerated organization and 3 appointed by the Governor.  Additionally 14 ex-officio members of state agencies and regent institutions may attend meeting as necessary.
Section 26.  Creates the position of Local Food & Farm Program Coordinator which is Housed in IDALS, but stationed at Iowa State University Extension Service in Agriculture and Home Economics.
Section 27.  Creates a Local Food & Farm Program fund under the control of IDALS, separate from general fund of the state, which may be comprised of moneys appropriated by the state, federal moneys or private funds accepted by the council for the carrying out of the purposes and goals of the Local Food & Farm Program.
Section 28.  Specifies the particulars of the Local Food & Farm Program which is to: (a) improve communication and cooperation between and among farmers, entrepreneurs, and consumers; (b) improve coordination between and among government agencies, public universities and community colleges, organizations, and private sector firms working on local food and farm-related issues; (c) assist in educational need assessments and curriculum development and delivery regarding local food and farm-related services.
Section 29.  Requires an annual report of the program dated June 30 and submitted to governor, and General Assembly by October 1st of each year.
Division IX -- IDALS General Fund Appropriations FY-2013
(Funded at 85% of FY-2012 levels)
Section 31.  IDALS General Fund Appropriations of $14,183,529 and 368-FTEs with quarterly report to Legislature on expenditures, and a within $202,300 pass through to ISU Midwest Grape & Wine Institute.
Section 32.  Appropriates $259,689 from unclaimed pari-mutuel receipts winnings to IDALS for the Native Horse and Dog Program.
Section 33.   Appropriates $425,000 from the Renewable Fuel Infrastructure fund or support of operations of the biofuels testing operations.
Division X – DNR General Fund Appropriations FY-2013
(Funded at 85% of FY-2012 levels)
Section 34.  DNR General Fund Appropriation of $10,426,685 and 1145.95 FTEs with quarterly report to Legislature on expenditures, and a within seasonal maintenance of up-keep effort at state parks of 50-FTEs.
Section 35.  Appropriates $32,974,181 Fish and Game Protection fund to DNR Division of Fish & Wildlife and includes two notwithstandings to allow the use of unappropriated balances in fish and game fund for payment of unused sick leave at retirement and for salary adjustment of employees paid with these monies.
Section 36.  Appropriates $2,937,457 of Groundwater Protection Fund to DNR to support DNR groundwater protection efforts.
Section 37.  Appropriates $85,000 from Special Snowmobile fund to DNR for administration and enforcement of snowmobile programs.
Section 38.  Special Snowmobile Fund not-withstood to direct that 75% of moneys appropriated to DNR shall be available for use by political subdivisions or incorporated private entities for trail grooming equipment grants. 
Section 39.  Appropriates $170,000 of UST moneys to DNR for operation expense of UST program.
Section 40.  This section allows the DNR to use funds generated from Stormwater Permit Fees to fund 2.00 FTE positions for processing floodplain permits and to fund 2.00 FTE positions for the federal Total Maximum Daily Load (TMDL) Program.  

Division XI -- ISU Veterinary Diagnostic Laboratory General Fund Appropriations FY-2013
(Funded at 85% of FY-2012 levels)
Section 41.    $2,751,991 is appropriated from the General Fund to ISU Veterinary Diagnostic Laboratory and 50-FTEs are authorized with restrictive provisions that if any of these moneys aren’t spent, it will revert to the general fund at the end of the state fiscal year and further stipulates that ISU must not reduce any other funding to the Veterinary Diagnostic Laboratory it previously provides.    
Section 42.  This section expresses the intent of the General Assembly to fund the Veterinary Diagnostic Laboratory in the future at $4-million.
Division XII – IDALS & DNR  EFF Appropriations FY-2013
(Funded at 85% of FY-2012 levels)
Section 43.  This section allocates the following Environment First Fund moneys to IDALS—
· $850,000 for the Conservation Reserve Enhancement Program (CREP).  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys.
· $765,000 for the Watershed Protection Program.  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys.
· $616,250 for the Farm Demonstration Program.  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys and $400,000 of these funds are allocated to an organization representing soybean growers for on-farm management efforts.
· $21,250 for allocation to an Iowa association affiliated with a national organization which promotes agricultural education providing for future farmers.
· $2,018,750 for IDALS Soil Conservation for cost of administering and implementation of soil & water conservation practices. 
· $850,000 for the Conservation Reserve Program (CRP).  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys.
· $488,750 for the Loess Hills Development and Conservation Fund.  These funds are divided with 80% ($391,000) to the hungry canyon account and of this money up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys. The remaining 20% ($97,750) is allocated to the Loess Hills Alliance account for administrative costs.
· $191,250 for the Southern Iowa Development and Conservation Fund.  Up to 10% of such funds may be used for costs of administering and implementing practices funded with these moneys.
· $5.355-million for Soil Conservation Cost Share.  IDALS is given authority to deposit any amount of this money into the Mississippi River Basin Healthy Watershed initiative fund.
· $63,750 for contracting with ISU extension for Local Food and Farm program coordinator.
Section 44.  This section allocates the following Environment First Fund moneys to DNR—
· $85,000 for the statewide coordination of volunteer water quality efforts. 
· $2,644,350 to maintain state parks.
· $165,750 to provide geographic information system data for watershed work.
· $2,511,750 for water quality monitoring stations.
· $425,000 to provide technical assistance to water supply systems.
· $357,000 for the regulation of animal feeding operations.
· $361,250 for regulation of ambient air quality.
· $420,750 for the Water Quantity Program.
· $85,000 for forest management program.  
Section 45.  Funds appropriated by Division IV do not revert until June 30, 2014 or until the project for which the appropriation is made is completed, which is ever earlier.
Division XIII – REAP EFF Appropriations FY-2012
· Section 46.  Not-withstands the standing $20-million appropriation and instead appropriates $9,775,000 from the EFF.


Committee:	Appropriations 
Date:		June 2, 2011
Staff:		Louis Vander Streek
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

House File 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

Economic Development Budget Division

The House Economic Development Budget appropriates $36.3 million from the state General Fund and $9.37 million from other funds to various state agencies for FY 2012.  This is a decrease of $1.8 million in general fund spending and a decrease of $7.6 million in other funds compared to estimated FY 2011. 

The budget appropriates $31.0 million from the General Fund and $5.3 million from other funds to various state agencies for FY 2013. This is a net decrease (including the 85% reduction) for the General Fund of $5.33 million and a decrease of $3.98 million for other funds for FY 2013. There is a net decrease to the funding of Field Offices in FY 13 of $2.3 million due to the reduction of reserve interest money available.
______________________________________________________________________________
 
DIVISION XVI

General Fund Appropriations FY 12

· Department of Cultural Affairs (Page 82):  
· Administration: Appropriates $171,813, a reduction of $21,605
· Community Cultural Grants: Eliminates state funding, a reduction of $273,500
· Historical Division: Appropriates $2,767,701, a reduction of $176,662
· Historic Sites: Appropriates $426,398, a reduction of $27,217
· Arts Division: Appropriates $933,764, a reduction of $59,602
· Great Places: Appropriates: $150,000, a reduction of $56,195
· Archive Iowa Governor’s Records: Appropriates $5,000, a reduction of $65,142
· Records Center Rent: Appropriates $227,243, which maintains current funding levels 
· Battle Flag Stabilization: Appropriates $100,000, which is a net increase of $40,000 (had previously been funded out of RIIF at $60,000)  

· Department of Economic Development (Page 84):  Appropriates $9.9 million, a net reduction of $ 1.9 million compared to FY 11. The bill rolls a number of existing line-items (Economic Development Division, Business Development Division, and Community Development Division) into one line item. Allows for the ability to transfer this money for a number of existing programs.

· World Food Prize (page 86):  appropriates $500,000 for the World Food Prize, a reduction of $150,000.

· Main Street Grants: Eliminates the state appropriation for Main Street Grants, a reduction of $165,775.

· Iowa Commission on Volunteer Service: Eliminates the state appropriation for the Iowa Commission on Volunteer Service, a reduction of $109,716.

· Board of Regents (Page 88-90):
· Iowa State University: Appropriates $2.4 million (for the purpose of Small Business Development Centers, Research Park, and Institute for Physical Research and Technology), a $175,000 reduction compared to FY 2011
· University of Iowa: Appropriates $209,279 (for the purpose of two Research Parks), a $13,000 reduction compared to FY 2011
· University of Northern Iowa: Appropriates $574,716 (for the purpose of Metal Casting Institute, MyEntre.net, and Institute for Decision Making), a $36,000 reduction compared to FY 2011

· Iowa Workforce Development (Page 91-93): 
· Division of Labor Services: Appropriates $3.5 million, an increase of $355,688 compared to FY 11
· Division of Workers’ Compensation:  Appropriates $2.3 million, a reduction of $144,752
· Workforce Development Operations-Field Offices: Appropriates $9.7 million, a reduction of $619,598
· Offender Reentry Program: Appropriates $284,464, a reduction of $18,157
· Security Employee Training Program: Eliminates state funding, a reduction of $12,711
· Employee Misclassification: Appropriates: $451,458, a reduction of $28,816

· Public Employment Relations Board (Page 94): Appropriates $1.0 million, an increase of $200,000 to replace a one-time FY 11 transfer from the Cash Reserve Fund.

· Iowa Finance Authority: Appropriates (Page 94): $658,000, a new line item for this budget.

The General Fund appropriations are a net reduction of $1.8 million compared to estimated FY 11 and $4.27 million below actual FY 2010.  

Additionally, the House Economic Development Budget appropriates $9.37 million from other funds.

Other Fund Appropriations FY 12

· Workforce Development Fund (Page 87):  Appropriates $4.0 million, the same level as FY 11
· Workers’ Compensation Division: Appropriates (Page 92): $471,000, the same level as FY 11
· Penalties & Interests Workforce Development Field Offices (Page 93): Appropriates $662,427, the same level as FY 11
· IWD Field Offices (UI Reserve Interest) (page 93): Appropriates $4.2  million, the balance available 
· Removes appropriations for:
· Taiwan Trade Office
· Site Development Consultations
· Small Business Assistance Website
· Save Our Small Business Fund
· Endow Iowa Admin 
· Council of Governments 
				
DIVISON XVII

Division XVII contains the appropriations for FY 2013

General Fund Appropriation Changes (Besides 85% reduction)
(increases/decreases are treated as if the line item were funded at 100% comparing FY12 to FY13)

· Department of Cultural Affairs (Page 95):  
· Historical Division: Appropriates $2,352,546, a reduction of $500,000
· Arts Division: Appropriates $793,699, an increase of $59,602
· Great Places: Appropriates $127,500, an increase of $43,823

· Iowa Workforce Development (page 104):
· Division of Workers’ Compensation:  Appropriates $1.9 million, an increase of $450,752
· Workforce Development Operations-Field Offices: Appropriates $8.25 million, an increase of $500,000
· Employee Misclassification: Appropriates: $383,739 an increase of $70,000

· Public Employment Relations Board (Page 107): Appropriates $0.899 million, an increase of $153,000

Other Fund Appropriation Changes

· IWD Field Offices (UI Reserve Interest) (Page 106): Appropriates $1.02  million, the balance available, a reduction of $3.0 million 
DIVISON XVIII

· Requires the directors of IFA and IDED, or any successor entities, to appear before the joint subcommittee on economic development appropriations to present a proposed budget (Page 108)

POLICY PROVISIONS

· Requires jobs created with economic development assistance from DED appropriation to be filled by legal workers (Page 85)
· Permits DED to provide grants to community economic development entities to recruit former citizens of the State and former students at State colleges and universities (Page 85)
· Permits DED to provide financial assistance to early-stage industry companies established by women entrepreneurs (Page 86)
· Permits DED to provide financial assistance for advanced research and commercialization projects involving value-added agriculture, advanced technology, or biotechnology (Page 86)
· Prohibits DED from using moneys for providing financial assistance for the Iowa Green Streets Pilot Project or any other program involving heated sidewalks (Page 86)
· Removes DED ability to utilize FTEs for administration of the Values Fund
· Requires DED to complete a report on all expenditures made during the previous fiscal year for purposes of green initiatives, sustainability programs, and all such similar efforts (Page 87)
· Requires the Workers’ Compensation Division to continue to charge a $100 filing fee (Page 91)
· Prohibits IWD from reducing the number of Field Offices below the number in operation on January 1, 2009 (Page 91-92)
· Requires IWD to partner with DOC to improve offenders’ abilities to find and retain employment (Page 92)
· Prohibits IWD from spending money appropriated in this budget for the purposes of the National Career Readiness Certificate program (a savings of $975,000 to be used to fund field offices)  (Page 93)
· Requires the directors of IFA and IDED, or any successor entities, to appear before the joint subcommittee on economic development appropriations to present a proposed budget (Page 93-108)
______________________________________________________________________________

Committee:	Appropriations 
Date:		June 2, 2011
Staff:		Jason Chapman
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

House File 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

Education Budget Subcommittee

This section appropriates a total of $776.3 million from the General Fund to the Department for the blind, the College Student Aid Commission, the Department of Education, and the Board of Regents for FY 2012. This is a decrease of $65.2 million compared to estimated net FY 2011.  It also appropriates 85% of FY 2012 numbers for FY 2013.

An additional $17.74 million was added to the education budget for FY12 since it passed the House the first time, while $33.6 million was removed for preschool funding.  This puts the total education budget $15.86 below what was passed the first time through.  The increases are:  
· $10 million for Community Colleges, 
· $2 million for Regents 
· $1 for the Tuition Grant, 
· $1 million for the National Guard Tuition Assistance, 
· $2.2 million for the Tuition Grant for Non-Profits, 
· $540,000 for Jobs for America’s Grads, and 
· $1 million for IPTV

Fiscal Analysis

	
	
	FY 2011
	
	FY 2012 
	
	FY11–12 Diff.
	
	FY 2013 

	Blind, Dept. of the
	
	
	
	
	
	
	

	  Blind, Dept. for the
	
	
	
	
	
	
	

	     Department for the Blind
	1,814,950
	
	1,706,053
	
	-108,897
	
	1,450,145

	Total Blind, Dept. of the
	1,814,950
	
	1,706,053
	
	-108,897
	
	1,450,145

	College Aid Commission
	
	
	
	
	
	
	

	  College Student Aid Comm.
	
	
	
	
	
	
	

	     College Aid Commission
	249,897
	
	234,903
	
	-14,994
	
	199,668

	     Iowa Grants
	848,761
	
	848,761
	
	0
	
	721,447

	     DSM University - Osteopathic Loans
	79,251
	
	0
	
	-79,251
	
	0

	     DSM University - Physician Recruit.
	270,448
	
	0
	
	-270,448
	
	0

	     DSM University Programs
	0
	
	349,699
	
	349,699
	
	297,244

	     National Guard Benefits Program
	3,186,233
	
	4,186,233
	
	1,000,000
	
	3,558,298

	     Teacher Shortage Forgivable Loan
	421,016
	
	250,000
	
	-171,016
	
	212,500

	     All Iowa Opportunity Foster Care Grant
	594,383
	
	594,383
	
	0
	
	505,226

	     All Iowa Opportunity Scholarships
	2,403,949
	
	2,403,949
	
	0
	
	2,043,357

	     Nurse & Nurse Educator Loan Program
	86,736
	
	86,736
	
	0
	
	73,726

	     Barber & Cosmetology Tuition Grant
	39,626
	
	39,626
	
	0
	
	33,682

	     Tuition Grant Program - Standing
	44,013,448
	
	44,013,448
	
	0
	
	37,411,431

	     Tuition Grant - For-Profit
	4,650,487
	
	4,200,000
	
	-450,487
	
	3,570,000

	     Vocational Technical Tuition Grant
	2,413,959
	
	2,413,959
	
	0
	
	2,051,865

	Total College Aid Commission
	59,258,194
	 
	59,621,697
	 
	363,503
	 
	  50,678,444

	Education, Dept. of
	
	
	
	
	
	
	

	  Education, Dept. of
	
	
	
	
	
	
	

	     Administration
	6,403,236
	
	6,019,042
	
	-384,194
	
	5,116,186

	     Vocational Education Administration
	449,276
	
	422,319
	
	-26,957
	
	358,971

	     Vocational Education Secondary
	2,590,675
	
	2,435,234
	
	-155,441
	
	2,069,949

	     Food Service
	2,121,058
	
	1,993,795
	
	-127,263
	
	1,694,726

	     State Library
	1,297,658
	
	1,219,799
	
	-77,859
	
	1,036,829

	     State Library - Enrich Iowa
	1,796,081
	
	1,688,316
	
	-107,765
	
	1,435,069

	     State Library - Library Service Areas
	1,078,622
	
	934,917
	
	-143,705
	
	794,679

	     ECI General Aid
	5,729,907
	
	5,386,113
	
	-343,794
	
	4,578,196

	     ECI Family Support and Parent Education
	13,153,653
	
	12,364,434
	
	-789,219
	
	10,509,769

	     ECI Preschool Tuition Assistance
	7,583,912
	
	3,128,877
	
	-4,455,035
	
	2,659,545

	     Empowerment - Early Care, Health, Ed
	0
	
	0
	
	0
	
	0

	     Special Ed. Services Birth to 3
	1,721,400
	
	1,618,116
	
	-103,284
	
	1,375,399

	     Statewide Voluntary Preschool
	12,228,867
	
	0
	
	-12,228,867
	
	0

	     Nonpublic Textbook Services
	600,987
	
	600,987
	
	0
	
	510,839

	     Administrator Mentoring
	195,157
	
	183,448
	
	-11,709
	
	155,931

	     Model Core Curriculum
	1,901,556
	
	0
	
	-1,901,556
	
	0

	     Student Achievement/Teacher Quality
	6,817,433
	
	4,498,878
	
	-2,318,555
	
	3,824,046

	     Jobs For America's Grads
	0
	
	540,000
	
	540,000
	
	459,000

	     Educational Expenses for American Indians
	0
	
	0
	
	0
	
	0

	     K-12 Management Information System
	0
	
	0
	
	0
	
	0

	     Senior Year Plus
	0
	
	0
	
	0
	
	0

	     Community Colleges General Aid
	158,725,911
	
	154,412,677
	
	-4,313,234
	
	131,250,775

	     Community College Salaries - Past Years
	804,597
	
	0
	
	-804,597
	
	0

	  Total Education, Dept. of
	225,199,986
	 
	197,446,952
	 
	-27,753,034
	 
	167,829,909

	  Vocational Rehabilitation
	
	
	
	
	
	
	

	     Vocational Rehabilitation
	4,763,168
	
	4,477,378
	
	-285,790
	
	3,805,771

	     Independent Living
	41,976
	
	39,457
	
	-2,519
	
	33,538

	     Farmers with Disabilities
	0
	
	0
	
	0
	
	0

	     Entrepreneurs with Disabilities Program
	156,128
	
	146,760
	
	-9,368
	
	124,746

	     Independent Living Center Grant
	43,227
	
	40,633
	
	-2,594
	
	34,538

	  Total Vocational Rehabilitation
	5,004,499
	 
	4,704,228
	 
	-300,271
	 
	3,998,594

	  Iowa Public Television
	
	
	
	
	
	
	

	     Iowa Public Television
	7,138,316
	
	7,710,017
	
	571,701
	
	6,553,514

	     Regional Telecom. Councils
	1,065,180
	
	1,001,269
	
	-63,911
	
	851,079

	  Total Iowa Public Television
	8,203,496
	 
	8,711,286
	 
	507,790
	 
	7,404,593

	Total Education, Dept. of
	238,407,981
	 
	210,862,466
	 
	-27,545,515
	 
	179,233,096

	Regents, Board of
	
	
	
	
	
	
	

	  Regents, Board of
	
	
	
	
	
	
	

	     Regent Board Office
	1,105,123
	
	1,023,664
	
	-81,459
	
	870,114

	     GRA - SW Iowa Regents Resource Ctr
	90,766
	
	85,320
	
	-5,446
	
	72,522

	     GRA - Tri State Graduate Center
	69,110
	
	64,963
	
	-4,147
	
	55,219

	     GRA - Quad Cities Graduate Center
	134,665
	
	126,585
	
	-8,080
	
	107,597

	     IPR - Iowa Public Radio
	406,318
	
	381,939
	
	-24,379
	
	324,648

	     University of Iowa - General
	217,638,034
	
	202,530,663
	
	-15,107,371
	
	172,151,064

	     SUI - Oakdale Campus
	2,268,925
	
	2,132,789
	
	-136,136
	
	1,812,871

	     SUI - Hygienic Laboratory
	3,669,943
	
	3,449,746
	
	-220,197
	
	2,932,284

	     SUI - Family Practice Program
	1,855,628
	
	1,744,290
	
	-111,338
	
	1,482,647

	     SUI - Specialized Children Health Services
	684,297
	
	643,239
	
	-41,058
	
	546,753

	     SUI - Iowa Cancer Registry
	154,666
	
	145,386
	
	-9,280
	
	123,578

	     SUI - Substance Abuse Consortium
	57,621
	
	54,164
	
	-3,457
	
	46,039

	     SUI - Biocatalysis
	750,990
	
	705,931
	
	-45,059
	
	600,041

	     SUI - Primary Health Care
	673,375
	
	632,972
	
	-40,403
	
	538,026

	     SUI - Iowa Birth Defects Registry
	39,730
	
	37,346
	
	-2,384
	
	31,744

	     SUI - Iowa Nonprofit Resource Center
	168,662
	
	158,542
	
	-10,120
	
	134,761

	     Iowa State University - General
	170,536,017
	
	158,698,238
	
	-11,837,779
	
	134,893,502

	     ISU - Agricultural Experiment Station
	29,170,840
	
	27,420,590
	
	-1,750,250
	
	23,307,502

	     ISU - Cooperative Extension
	18,612,391
	
	17,495,648
	
	-1,116,743
	
	14,871,301

	     ISU - Leopold Center
	412,388
	
	387,645
	
	-24,743
	
	329,498

	     ISU - Livestock Disease Research
	179,356
	
	168,595
	
	-10,761
	
	143,306

	     University of Northern Iowa - General
	77,549,809
	
	72,166,679
	
	-5,383,130
	
	61,341,677

	     UNI - Recycling and Reuse Center
	181,858
	
	170,947
	
	-10,911
	
	145,305

	     UNI - Math and Science Collaborative
	1,800,000
	
	1,692,000
	
	-108,000
	
	1,438,200

	     UNI - Real Estate Education Program
	130,022
	
	122,221
	
	-7,801
	
	103,888

	     UNI - Research Dev. School Infra. Study
	0
	
	0
	
	0
	
	0

	     Iowa School for the Deaf
	8,679,964
	
	8,159,166
	
	-520,798
	
	6,935,291

	     Iowa Braille and Sight Saving School
	4,917,362
	
	3,622,320
	
	-1,295,042
	
	3,078,972

	     ISD/IBS - Tuition and Transportation
	12,206
	
	11,474
	
	-732
	
	9,753

	     ISD/IBS - Licensed Classroom Teachers
	85,140
	
	80,032
	
	-5,108
	
	68,027

	Total Regents, Board of
	542,035,206
	 
	504,113,094
	 
	-37,922,112
	 
	428,496,130

	Total Education
	841,516,331
	 
	776,303,310
	 
	-65,213,021
	 
	659,857,815



Bill Language Analysis

Division I – FY 12 Appropriations 

Section 1.  Department for the Blind Appropriations (see chart above)

Section 2.  College Student Aid Commission Appropriations (see chart above)

Sections 3 and 4.  Standard Chiropractic Loan Fund and Work-Study Appropriation language

Section 5.  Department of Education Appropriations (see chart above)

Section 6.  Authorizes the DE to make interagency transfer to meet MOE requirements.

Section 7.  Board of Regents Appropriations (see chart above)

Section 8.  Energy cost-savings projects authorization for Board of Regents

Section 9.  Standard language about collection of prescription drug costs for students at the School for the Deaf and the Braille and Sight Saving schools

Section 10.  ECI/Empowerment requested change that home visitation count for at least 60% of all state funds, not all total funds, as current code states.

Section 11.  Changes preschool funding weighting from .6 to .3.  This would be $1764 per child instead of $3529.  State totals would go from $69 million to $35 million

Section 12.  Combines the Osteopathic Forgivable Loan Program and the DMU Physician Recruitment Program into a single Health Care Professional Recruitment Program (rolls two line items into one)

Section 13.  Appropriates funds to the For-Profit Iowa Tuition Grant and adds Waldorf students as eligible recipients of these funds (see chart above)

Section 14 and 15.  Appropriates funds to the Student Achievement/Teacher Quality line as such
· $685,000 – National Board Certification Awards ($217,697 decrease from FY11)
· $3.2 million – Beginning Teacher Mentoring ($625,249 decrease from FY11)
· $613,878 – Career Development and Evaluator Training (no change from FY11)
· Elimination of Teacher Development Academies ($1,629,647 decrease from FY11)

Section 16 to 21.  Home School Assistance Program (HSAP) changes.  Changes the receiving age from compulsory (6 to 16) to school age (5-21); requires that school districts pass all received money onto the HSAP (may to shall change); allow for expanded expenditure of HSAP money to assist in the operation of the program.

Section 22.  Repeals the Osteopathic Revolving Fund, consistent with the combination of the programs

Section 23 to 25.  Effective dates:  All are effective upon enactment, except HSAP changes for school age are retroactive to 2009.

Division II – FY 13 Appropriations

Section 26 to 34.  FY 13 Appropriations at 85% of FY 12 numbers.  See chart above.

______________________________________________________________________________

Committee:	Appropriations 
Date:		June 2, 2011
Staff:		Brad Trow
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

House File 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

Health and Human Services Appropriations Subcommittee

Division XXII – Health and Human Services – Department on Aging FY 2012 

Section 216 – Department on Aging (page 148).    The section appropriates $10,302,577 to the Department on Aging for FY 2012.  The section sees significant changes to its appropriation.  First, the bill increases the General Fund appropriation to replace the $8.5 million in funding that had been coming from the Senior Living Trust Fund.  The funding level is then reduced by $322,921, which is $450,000 higher than House File 649 as funds have been found to provide additional resources for in-home services provided by Area Agencies on Aging.  

The appropriation is reduced by $2,256,514, as funding for the Case Management Program for the Frail Elderly (CMPFE) is appropriated directly to Medicaid.  At the request of the Department, the funding is moved in the bill to Medicaid, to avoid the unnecessary accounting step.  The section also instructs the Department to establish and enforce procedures to ensure that funding is properly used by the Area Agencies on Aging.

Division XXIII – Health and Human Services – Department of Public Health FY 2012

Section 217 - Department of Public Health (page 149).
Addictive Disorders (page 149) - The FY 2012 allocation for the addictive Disorders budget unit is $20,703,190.  This budget unit provides funding for services directed toward reducing the use of tobacco, alcohol and other drugs, and treating Iowans with addictive disorders.  The section is different from previous years, as funding for most tobacco programming has been removed.  Only funding for tobacco sales regulation has been retained and those funds are transferred to the Alcoholic Beverages Division, who performs the enforcement functions.

For substance abuse services, the bill appropriates $ 17,132,508.  To achieve the state’s requirement maintenance of effort for federal substance abuse funding, the Department is directed to work with other state agencies to identify state funding currently spent on substance abuse treatment services.  The section provides $3.1 million for gambling treatment services.  Finally, the section directs the Department to change its policies and contracts to eliminate giving away promotional products like t-shirts and banners.

Healthy Children and Families (page 153)  - This budget unit provides funding for programs that promote the health status of children and adults.  The FY 2012 allocation is $2,594,270.  This level is slightly below the House File 649 level, as the dental loan repayment program is moved to another budget unit and funding was identified to restore funding to the ABCDII (early childhood mental health) program.  Among the services funded by this area is the Healthy Opportunities to Experience Success (HOPES) program, assistance for voluntary dental care, childhood obesity prevention, and audiology services to children.  

Chronic Conditions (page 154)  - This budget unit funds activities and services that are provided to those Iowans suffering from chronic conditions or special health care needs.  The FY 2012 allocation is $3,438,591, which is higher than the House File 649 level.  Additional funding was identified to restore funding for the PKU food program, brain injury assistance, child health specialty clinics, and support for the implementation of House File 322 dealing with anti-seizure drugs.  The budget unit funding still includes $363,987 for the comprehensive cancer control program, with the additional funds going to support melanoma research and help more Iowans participate in clinical trials for cancer drugs.  The budget unit also eliminates the Prevention and Chronic Care Advisory Council.  Funding for the Medical Home Advisory Council is shifted to the Health Care Transformation Account.

Community Capacity (page 155) - This budget unit funds activities by the Department of Public Health that are designed to strengthen the local public health system.  The FY 2012 allocation is $4,414,063, which is higher than the House File 649 amount.  Funding was identified to provide $100,000 to support the work of the Direct Care Worker Task Force.  Additionally, the bill provides $150,000 for direct care worker education, outreach, and mentoring efforts, which will be provided through an RFP process.  The funding may not be used for lobbying activities.  

Funding for the Governor’s Physical Fitness Council and the Health Care Access Council are eliminated.  Funding for the Healthy Communities Grant Program is eliminated, as the federal grant has expired.  Funding for the child vision screening program through the University of Iowa Hospitals and Clinics is restored to its FY 2010 level of $100,000.  Funding for a dental education loan repayment program is moved to this budget unit from the Healthy Children and Families budget unit.

Healthy Aging (page 159) - The budget unit funds activities and services provided to persons over the age of 55 which are intended to optimize the health status of Iowa seniors.  The FY 2012 allocation for this budget unit is $7,297,142.  The budget unit is reduced by the amount recommended by the Governor, and then restores the funding eliminated as part of the Culver Cut.  The section also eliminates the remaining flexible funding for senior health programs.  These funds were identified as problematic in a recent audit by the State Auditor.

Environmental Hazards (page159) - The budget unit funds activities intended to reduce exposure to hazards in the environment, primarily chemical hazards.  The FY 2012 allocation is $813,777.  The budget unit is reduced by the amount suggested by the Governor, and then has part of the Culver Cut restored.

Infectious Diseases (page 159) - The budget unit funds state activities designed to reduce the incidence of communicable diseases.  The FY 2012 allocation is $1,345,847.  The budget unit is reduced by the amount recommended by the Governor, and then the amount of funding lost in the Culver Cut is restored.

Public Protection (page 159) - The budget unit funds activities related to protecting public health and safety through the establishment of standards and enforcement of regulations.  The FY 2012 allocation is $2,776,232.  The budget unit is reduced by the amount recommended by the Governor and one-time funding for EMS issues is not renewed.  Additional funding has been found to restore the funding cut to the EMS fund.

Resource Management (page 160) - This budget unit is the administrative arm of the Department.  The FY 2012 allocation is $819,554.  The budget unit amount is reduced by the amount recommended by the Governor.

Division XXV – Health and Human Services – Department of Veterans Affairs FY 2012

Section 218 – Department of Veterans Affairs (page 160).
Dept. of Veterans Affairs Administration (page 161) - The section funds the operation of the Department of Veterans Affairs. The FY 2012 allocation is $998,832. The section is reduced by the amount recommended by the Governor, and an additional $125,000 is provided to pay for operational costs at the Iowa Veterans Cemetery.    

Iowa Veterans Home (page 161) - The section provides funding for the operation of the Iowa Veterans Home.  The FY 2012 allocation is $8,952,151, which is the FY 11 level.  The section contains language stating that if there is a change of contractor for services being provided by current workers under a collective bargaining unit, those employees shall retain their positions as if there was no change in employers.

State Education Assistance – Children of Deceased Veterans (page 161)  - The section provides funding for educational grants to children of veterans killed in action.  The FY 2012 allocation is $12,416, which is the same amount as FY 11.

Section 219 – Limitation of County Commission of Veterans Affairs Fund Standing Appropriation (page 162). The program provides county veteran programs with a matching grant.  The FY 2012 appropriation is $990,000, which restores the grants to their original amount of $10,000 per county.  

Division XXVI – Health and Human Services – Department of Human Services FY 2012

Section 220 - Temporary Assistance for Needy Families Block Grant (page 162).  This section appropriates the TANF money received by the state and unused TANF funds from previous years.  The annual block grant amount is $131,524,959.  The allocations are:

· Family Investment Program Account  				$ 21,500,738
· PROMISE JOBS  							$ 12,411,528
· Family Development and Self-Sufficiency  (FaDSS)		$   2,898,980
· Field Operations  							$ 31,296,232
· General Administration  						$   3,744,000
· State Child Care Assistance  		 			$ 16,382,687
· Mental Health and Developmental Disabilities Comm. Services      $   4,894,052
· Child and Family Services  						$ 32,084,430
· Child Abuse Prevention						$      125,000
· Pregnancy Prevention grants					$   1,930,067
· TANF Technology grants						$   1,037,186
· Early Childhood Efforts via Community Empowerment		$   6,350,000
· Social Services Block Grant Transfer				$ 12,962,008
· Food Assistance Program support					$      146,072

The section amends the language for the Pregnancy Prevention grants, eliminating the requirement for comprehensive services to obtain a grant.  The section also removes the language giving previous grantees an advantage in continuing to receive the grant. The section includes a new allocation for Food Assistance Program support.  These funds are used for the Promoting Healthy Marriage Program.  By utilizing this program in FY 2011, the state increased Food Assistance eligibility from 150% FPL to 160% FPL.  The section also provides language directing the Department on how to spend federal stimulus dollars still unspent. 

Section 221 - Family Investment Program Account (page 166).  The section sets out how funds deposited in the FIP Account will be allocated and disbursed by the Department.  The section also includes language concerning the funding of the Family Development and Self-Sufficiency program (FaDSS), the FIP Diversion program, and the Food Assistance employment and training program.

Section 222 – Family Investment Program General Fund (page 168).  This is the General Fund appropriation for Iowa’s welfare program, including PROMISE JOBS.  The FY 2012 appropriation is $50,171,027.  The appropriation has a net increase of $19,124,493, which is used to replace one-time federal stimulus funds.

Section 223 – Child Support Recovery Unit (page 169).  The section funds child support enforcement efforts in Iowa.  The FY 2012 appropriation level is $13,044,451, which is an increase of $2.1 million to replace one-time federal stimulus funds and a transfer from the Underground Storage Tank Fund, and to maintain current staffing levels.  This is lower than the HF 649 level.

Section 224 – Health Care Trust Fund – Medical Assistance (page 171).  The section appropriates funds in the Health Care Trust Fund for the Medicaid program.  The amount estimated to be transferred to Medicaid will be $106,900,000, which is an increase of $6.6 million over the amount anticipated in House File 649.

Section 225 – Medical Assistance (page 171).  The section provides the General Fund Appropriation for the Medicaid program.  The FY 2012 appropriation is $907,087,190, which is $513 million above the FY 2011 level.  This is nearly $9 million above the House File 649 level.  The vast majority of the increase - $405 million – replaces a variety of one-time funding sources are replaced with General Fund dollars.

The section changes the language governing Medicaid payment for medically-necessary abortions.  The section permits payment for these procedures when the life of the mother is in danger and when there has been a miscarriage.

The section maintains the monthly personal needs allowance level at $50 for Medicaid enrollees residing in nursing homes, Intermediate Care Facilities for those with Mental Retardation (ICF/MR) and Intermediate Care Facilities for those with Mental Illness (ICF/MI).

The section provides appropriations to the four state Mental Health Institutes to make up for reduced federal funding through the IowaCare program.  The section inserts language that would allow the University of Iowa Hospitals and Clinics to utilize the certified public expenditure process to draw down federal Medicaid match.  The section also states for third party contracts under Medicaid, any interest earned on the payments for these contracts will be returned to the state for Medicaid.

The section provides funding for the Health Insurance Premium Payment program (HIPP).  Previously, this had been funded as a separate line item.  The section also gives the Department to utilize sole source contracting or expand existing contracts to implement cost containment strategies recommended by the Governor.  The section instructs the Department to move Remedial Services to the Iowa Plan managed care contract.

The section gives the Department emergency rule-making authority to implement cost containment measures recommended by the governor.  These measures are listed on the subcommittee’s spreadsheet if not specifically identified in the bill.  The Department is required to report quarterly on the implementation of these items.

The section also gives the Department authority to seek federal approval to implement the Health Home concept for Medicaid recipients (much like medical homes) and the Accountable Care Organization pilot project.  The ACO language was provided in House File 649 for private entities to attempt this, but the state also need authorization to seek this pilot project.

Section 226 – Medical Contracts (page 177).  The section provides the money for DHS to contract out with several entities to carry out programs to support the Medicaid program.  The FY 2012 appropriation level is $5,823,844.  The appropriation is below the FY 2011 level due to increased receipts in the Pharmaceutical Settlement Account and the Health Care Transformation Account.  Additional funds have been identified ($50,000) to provide assistance to review the HCBS quality assurance programs and streamline the process for providers.

Section 227 – State Supplementary Assistance (page 178).  The section appropriates $16,580,747 for FY 2012.  The appropriation is $1.4 million below the FY 2011 level.  The section instructs DHS to increase the personal needs allowance for residents of residential care facilities at the same rate and time that SSI and Social Security benefits are increased.  The Department is given authority to adjust the program if it is determined that the funding will not meet the federal requirements for the program.

Section 228 – Children’s Health Insurance Program (page 179).  The section appropriates the funds for the Healthy and Well Kids in Iowa (HAWK-I) program.  The FY 2012 appropriation is $32,677,152.  The funding level is $250,000 lower than the House File 649 level.  The section has an increase of $9 million over the FY 2011 level.  Most of the increase is due to incorporating the funding for the HAWK-I eligibility expansion which was enacted in 2008.  The rest of the increase is due to growth in enrollment.

Section 229 – Child Care Assistance (page 179).  The section appropriates $55,237,662 for child care assistance and quality initiatives in FY 2012.  The General Fund appropriation is $23.6 million above the FY 2011 level and $4 million above the House File 649 level.  Most of the increase is due to replacing one-time federal stimulus funding.  Reimbursement rates for providers remain the same under the bill, as will eligibility standards.  The increase is to replace federal stimulus dollars and carry-forward funds.  The section maintains current reimbursement levels and eligibility standards.

Section 230 - Juvenile Institutions (page 181).  The section appropriates the funds for the operation of the juvenile institutions at Eldora and Toledo.  Funding for Toledo is $8,258,251 in FY 2012, while funding for Eldora is set at $10,638,677.  Part of the increase is to replace FY 2010 funding that came from federal stimulus funds.  The section also restores the funding cut from the Iowa Juvenile Home by the Culver Cut, and replaces Underground Storage Tank funding with General Fund dollars.  Additional funds are provided to maintain current bed capacity.  
 
The appropriation for the State Training School is increased by $91,150 as all of the Licensed Classroom Teacher funding for DHS institutions is appropriated there.  DHS is authorized to transfer the appropriate amount to the other DHS institutions with teachers (Toledo, Cherokee, and Independence). 

Section 231 – Child and Family Services (page 182).  The section provides $82,230,967 in FY 2012.  This is a $4.3 million increase in funding over FY 2011 levels.  Much of the increase is to replace one-time funding sources used in FY 2011.  Additional funding is provided for the SAMSHA System of Care grant being utilized in NE Iowa.  New funding is provided for the system of care project in central Iowa ($250,000) and east central/ north central Iowa ($160,000) , which is a change from HF 649.  The section provides that of the TANF funding provided for child and family services, $5.2 million will be used to offset the funding that had come from the juvenile delinquent graduated sanction services in previous years.  

Funding in the section for shelter care services is reduced by $1,000,000.  The section directs the Department to continue implementing the RFP for emergency child welfare services.  The section continues to provide funding for the five juvenile drug courts.  Funding is continued to provide services in Cedar Rapids for those Iowans with Asperger’s syndrome.  The section also includes funding for the child welfare system of care project in central Iowa.

Section 232 – Adoption Subsidy (page 189).  This section provides the funding for the subsidized adoption program.  The funding for FY 2012 is $34,897,591.  The bill’s funding level is above last year’s level, as the section replaces one-time federal stimulus funds and Underground Storage Tank funding.  The section also funds expected caseload growth.

Section 233 – Juvenile Detention Home Fund (page 189). The section provides for the distribution of state funding for juvenile detention centers.  The amount of state participation in these costs will be the same as it was in FY 2011.  The bill directs the Department of Human Services, Department of Human Rights, and Juvenile Court Officers to work with providers to develop recommendations on possible alternative fund distribution methodologies.

Section 234 – Family Support Subsidy Program (page 190).  This program helps keep families together by defraying some of the special costs of caring at home for a child with disabilities.  The FY 2012 appropriation level is $1,167,998.  Funding for the Family Support Subsidy is reduced by $100,000, due to the freeze on enrollment enacted as part of SF 2088 in 2010.  Funding for the Children at Home program is increased by $100,000. 

Section 235 - Conner Decree (page 191). The section states that the Department is to provide training in accord with the consent decree in Conner v. Branstad.  The appropriation for this year is $33,622.  

Section 236- Mental Health Institutes (page 191).  The section sets out the funding for the state’s four mental health institutes.  Funding increases are to replace funds received from the state’s allocation of federal stimulus dollars and from the Underground Storage Tank Fund.  Additional resources are provided to restore funds eliminated by the Culver Cut.  Funds are also provided in this section to address capacity issues at the four MHI’s.  Additional funding maintains all the current capacity levels.  For some programs, the increased funding will allow a restoration of capacity.  The FY 2012 appropriation levels are:

Cherokee MHI		$5,877,308
Clarinda MHI		$6,411,734
Independence MHI	$10,275,685
Mount Pleasant MHI	$944,323

The section instructs the Department of Human Services to develop and implement a comprehensive mental health and disability services plan, review services offered by the MHI’s, and modify these services to meet the plan.

Section 237 - State Resource Centers (page 192). The section makes the appropriations to the State Resources Centers in Glenwood and Woodward, which serve as the state’s 24/7 facility for Iowans with mental retardation and other developmental disabilities.  Both institutions receive over 90% of their funds from other sources (federal Medicaid and counties), so the appropriation only provides the state’s share of the cost.  This section grants the Department the authority to increase staff and residents if funding is available.  The section also grants the Department the authority to reopen closed houses if a waiting list is in effect for a service.  The FY 2012 appropriations are:

Glenwood SRC		$18,607,801
Woodward SRC	$12,885,658

The appropriations for Glenwood and Woodward are both increased as federal stimulus funds are replaced with General Fund dollars.  Both institutions are provided additional funds for increased state Medicaid share.  Also, the section provides additional resources to maintain current capacity.  The funding levels are reduced by $150,000 for each institution below the House File 649 level.  

Section 238 – MH/MR/DD State Cases (page 193).  The State Cases program provides funding for services to Iowans who do not have legal settlement in any particular county.  The FY 2012 appropriation is $12,169,482.  The appropriation is increased by $875,000 to replace one-time funds taken from the Underground Storage Tank fund.  The section instructs the Department to utilize $200,000 of community mental health block grant funds for these services.  This will prevent these funds from being returned to the federal government.

Section 239 – Mental Health and Developmental Disabilities – Community Services Fund (page 194).  This section provides funding to counties for the provision of mental health, mental retardation, and developmental disabilities services at the community level.  Section 24 also provides the mechanism by which the Department allocates the funding to each county.  The funding level is $14,211,100, which is the same as FY 2011. 

Section 240 – Sexually Violent Predators (page 196).  The FY 2012 appropriation is $7,550,727.  This level provides an increase of $1.1 million for the operation of the Civil Commitment Unit for Sexual Offenders at the Cherokee MHI.  Most of these funds are to replace funding from the Underground Storage Tank Fund.  Also, additional funds are provided to maintain bed capacity.  The section authorizes the Department to seek out-of-state residents for the facility.

Section 241 – Field Operations (page 196).  This section funds the staff in local DHS offices and service area offices.  The FY 2012 appropriation is $55,339,921.  This is an increase of $9.6 million over FY 2011, with most of the additional resources replacing one time funding sources.  The section also provides an additional $2.4 million to help maintain current caseload levels for field staff.  

Section 242 – General Administration (page 197).  This section funds the central office activities of DHS.  The FY 2012 appropriation is $15,146,745.  The funding level is $500,000 above the FY 2011 level, to provide additional resources to help reduce the backlog of appeals in founded child abuse cases.  The department is required to report monthly to the Legislative Services Agency on operational and program expenditures.  

Section 243 – Volunteers (page 198).  The FY 2012 appropriation is $84,660, which is the same as FY 2011.

Section 244 - Provider Reimbursement Rates (page 198).  This section sets forth the reimbursement rates for DHS service providers in FY 2011.  Virtually all of the rates will be the same as in FY 2011.   The section establishes the expenditure cap for Medicaid nursing home services and instructs the Department to undertake nursing facility case-mix rebasing within this amount.  

The bill does provide $3 million to increase the prescription dispensing fee for pharmacists, $350,000 to increase reimbursement rates for Psychiatric Medical Institutes for Children (PMIC’s), and $1.5 million to increase reimbursement rates for providers of home and community-based waiver services.

Section 245 – Emergency Rules (page 205). The section permits the Department of Human Services and the Mental Health and Developmental Disabilities Commission to adopt emergency rules, when authorized by the bill.

Section 246 – Civil Monetary Penalties – Direct Care Worker Initiatives Proposal (page 206).  The section directs the Department to seek permission from the federal government to use a portion of civil monetary penalties from nursing homes to pay for direct care worker initiatives.  This language was not included in House File 649.

Section 247 - Federal Grants Reporting (page 207).  The section requires the Departments covered by the bill to report to the chairs and ranking members of the budget subcommittee, LSA, and the Department of Management when they apply for a federal grant.  They must report the federal funding source and the potential future commitment of state funds in order to match or continue the grant.

Section 248 – Reports (page 207).  The section requires any reports mandated by the bill to be submitted to the chairs and ranking members of the subcommittee, the Legislative Services Agency, and the Legislative caucus staffs.

Section 249 – Effective Date (page 207).

Division XXVI – Health and Human Services - Pharmaceutical Settlement Account, IowaCare Account, Health Care Transformation Account, Medicaid Fraud Account, Quality Assurance Trust Fund, and Hospital Health Care Access Trust Fund – FY 2012

Section 250 – Pharmaceutical Settlement Account (page 208).  The section appropriates the funds received in the pharmaceutical settlement account to the Department of Human Services for the Medical Contracts line item.  This year’s amount is $5,433,613.

Section 251 – Appropriations from IowaCare Account (page 208). The section makes the appropriations to the various providers serving clients of the IowaCare program.  The section also makes contingent appropriations of funds obtained through new Medicaid accounting procedures at the University of Iowa Hospitals and Clinics, if this method is approved by the Legislature.  The funds are appropriated as follows:

University of Iowa Hospitals and Clinics				$27,284,584
University of Iowa Hospitals and Clinics				$44,226,279
University of Iowa Hospitals and Clinics 			$16,277,753
Broadlawns Medical Center					$65,000,000
DHS – Regional Provider Network (SF 2356)			$  3,472,176
DHS – Care Coordination Pool (New)				$  1,500,000  
DHS – Regional Provider Network Lab and Radiology(New)	$     500,000

Also included in the section is language governing how IowaCare funds may be used to pay for abortions.  Just like the language in the Medicaid section, the section limits payments to those procedures that protect the life of the mother and miscarriages.  

Section 252 – Appropriations from Non-participating Provider Reimbursement Fund – Department of Human Services (page 215).  The section appropriates $2,000,000 to reimburse other hospitals for emergency care provided to IowaCare enrollees.

Section 38 – Appropriations from Account for Health Care Transformation (page 215).  The section makes the appropriations for FY 2012 from the Health Care Transformation Account.  This is the fund created in 2005 to implement the health care reforms proposed as part of IowaCare.  They are:

Medical Information Hotline					$   100,000
Health Promotion Partnership Activities				$   600,000
Audits, Performance Evaluations, & Studies			$   125,000
Administrative Costs						$1,132,412
Implementation of Dental Home for Kids			$1,000,000
Tuition Assistance for Individuals with Disabilities		$     50,000
Medical Contracts						$2,000,000
Broadlawns Medical Center – Administration			$   290,000
Medical Home Advisory Council				$   233,357
Implementation of Uniform Cost Report				$   100,000
Implementation of Electronic Medical Records for Medicaid	$   100,000

The section differs from House File 649 in that the appropriation for the Medical Home Advisory Council is corrected and the funds for the uniform cost report and electronic medical records are added.  Intent language is added requiring DHS to study the issue of electronic medical records for Medicaid recipients prior to implementation and requires a report to the Legislature.

Section 254 – Medicaid Fraud Account – Department of Inspections and Appeals (page 218). The section appropriates $1,339,527 from the Medicaid fraud account in the Department of Inspections of Appeals to that agency for inspection and certification of assisted living and adult day services.  This is the same level as was appropriated in FY 2011.

Section 255 – Medicaid Fraud Account – Department of Human Services (page 218).  The section appropriates $2,000,000 from the Medicaid Fraud Account to the Department of Human Services for Medicaid.

Section 256 – Quality Assurance Trust Fund – Department of Human Services (page 219).  The section appropriates $29,000,000 from the Quality Assurance Trust Fund to the Department of Human Services for Medicaid.  These funds are paid by nursing homes for the Quality Assurance Assessment, which is used to provide additional daily reimbursement for Medicaid-eligible residents. 

Section 257 – Hospital Health Care Trust Fund – Department of Human Services (page 219).  The section appropriates $39,223,800 from the Hospital Health Care Trust Fund to maintain Medicaid reimbursement rates to hospitals at the Medicare level.  This is funded by the Hospital Health Care Assessment, paid generally by larger, urban hospitals.

Section 258 – Medical Assistance Program – Non-Reversion (page 220). The section requires that any funds from the Medicaid appropriation that are not spent or encumbered shall not revert but shall remain available for use in the Medicaid program in FY 2013.  

Division XXVII – Health and Human Services – MH/MR/DD Services Allowed Growth Funding for FY 2012

Section 259 – Mental Health, Mental Retardation, and Developmental Disabilities Property Tax Relief (page 220). The section provides the mental health property tax relief appropriation for FY 2012.  The amount of the FY 2012 appropriation is the same as FY 2011.

Section 260 – Senate File 209 Appropriation – FY 2011 (page 220).  The section allocates the $20 million appropriated in Senate File 209 for mental health waiting lists.  The section designates $10 million to be used for county mental health waiting lists in place on April 21, 2011 (date of enactment of SF 209).  If not all the funds are used, then the remaining funds may be distributed to counties with waiting lists established after April 21, 2011.  The section sets out the rules for accessing the funds and reporting on their use.

Section 261 – Senate File 209 Appropriation – FY 2012 (page 223).  The section appropriates $5 million from the Senate File 209 appropriation to Medicaid to address the waiting lists for three of the HCBS waivers – children’s mental health, brain injury, and intellectual disabilities.  The remaining $5 million is transferred to the FY 2012 mental health allowed growth appropriation for distribution to the counties through the allowed growth formula.

Section 262 – Adult MH/MR/DD Services Allowed Growth Funding – FY 2012 (page 224).  The section sets the allowed growth level and funding for FY 2012.  The appropriation for mental health allowed growth will be increased by $25 million over the FY 2011 level.

Section 263 - Allocation of Additional Mental Health Funds (page 225).  The section amends language passed in previous sessions dealing with the distribution of the additional $12 million provided for mental health services in 2007.  The section also makes the annual revisions to the allocation of mental health growth funds.  

The section includes language to address the issue of counties having additional funding in their reserves due to the enhanced federal Medicaid match.  These funds are to be ignored in determining the fund balance amount for eligibility to receive growth dollars.  Counties are also given the opportunity to give back mental health funds if it allows them to be eligible for growth dollars.  Funds returned to the state are to be deposited in the Mental Health Risk Pool.

Section 264 – FY 2011 MH/MR/DD Services Fund Transfer Correction (page 229).  The section corrects language in the FY 2011 Health and Human Services appropriations bill language regarding when a county must report that they have transferred money back to the state.

Section 265 – Effective Upon Enactment and Retroactive Applicability (page 229).  The section makes section 47 effective upon enactment and retroactively applied to December 1, 2010.

Section 266 – Effective Upon Enactment and Retroactive Applicability (page 229).  The section makes the sections appropriating the mental health funds from Senate File 209 effective immediately and applicable retroactive to April 21, 2011.

DIVISION XXVIII – Health and Human Services – Prior Appropriations and Related Changes

Section 267 – Vietnam Conflict Veterans Bonus (page 230).  The section amends Iowa Code section 35A.8A (2)(d) to extend the application date for the bonus to May 1, 2011.  The Department of Veterans Affairs was supposed to close applications on July 1, 2010, but the Department failed to do this.

Section 268 – Community Housing for Persons with Disabilities Loan Program Fund (page 230).  The section creates Iowa Code section 16.185, which creates a revolving loan fund under the Iowa Finance Authority to help keep Medicaid waiver-eligible Iowans out of institutional settings and in permanent supportive housing.  Funding for the program comes from the FY 2011 reversions from child welfare decatergorization projects.

Section 269 – Vietnam Conflict Veterans Bonus Fund (page 232).  The section provides that funds unspent on the Vietnam Conflict Veterans bonus are to be placed in the Veterans Trust Fund, where they will be held until the Legislature provides for a bonus for Iowa veterans who served in Panama, Grenada, Lebanon, and the Persian Gulf.

Section 270 – Injured Veterans Grant Program (page 232).  The section provides that the funding currently in the program shall not revert at the end of FY 2011, but shall remain available for FY 2012.

Section 271 – Behavioral Health Services Account – Medical Assistance (page 233). The section allows the Department of Human Services to carry-forward funds from the Behavioral Health Account, which was appropriated in FY 2010.  These funds are to be used for crisis stabilization and other mental and behavioral health service improvements. 

Section 272 – Child Welfare Decategorization FY 2010 Nonreversion (page 233).  The section transfers unused child welfare decat funds returned to the state at the end of FY 2010 to the Community Housing for Persons with Disabilities Revolving Loan Program Fund, created in section 50.

Sections 273 and 274 – American Recovery and Reinvestment Act of 2009 –Allocation for Infant and Toddler Care Quality (page 234).  The sections expand eligibility for child care facilities to participate in the ARRA-funded Child Care Scholarship program.  Section 55 expands the age eligibility for children to receive the scholarship.  Section 56 revises the eligibility requirements for child care providers to participate.  The language in House File 649 for this section has been corrected in this version.

Section 275 – Iowa Department on Aging Case Management Review (page 235).  The section amends language in last year’s budget bill directing DHS to review state expenditures for the Case Management for the Frail Elderly.  Since the funding is being moved to DHS, this is no longer necessary.

Section 276 – Iowa Veterans Home (page 236).  The section amends the FY 2011 budget bill to direct the Veterans Home to return any excess funds beyond $500,000, and to place those in Medicaid.  The Veterans Home is a net-budgeting institution and has no limit on the money it may retain at the end of the fiscal year.  In contrast, other net-budgeting institutions are limited to retaining $500,000.

Section 277 – Medical Assistance Program (page 236).  The section amends the FY 2011 appropriations bill to allow the Department to hire additional staff and services necessary to implement cost containment efforts.

Section 278 – State Supplementary Assistance Program (page 237).  The section allows funds appropriated for the State Supplementary Assistance program in FY 2011 to be carry-forward into FY 2012.

Section 279 – Adoption Subsidy Transfer to Cherokee MHI (page 237). The section amends the FY 2011 appropriation bill to transfer $60,000 from the Subsidized Adoption appropriation to the Cherokee MHI appropriation and directs the funds be used for children’s psychiatric beds.

Section 280 – Iowa Department on Aging Case Management Review (page 237). The section amends language in the FY 2011 appropriations bill directing DHS to review state expenditures for the Case Management for the Frail Elderly.  Since the funding is being moved to DHS, this is no longer necessary.

Section 281 – Quality Assurance Trust Fund (page 238).  The section amends the FY 2011 appropriation from the nursing facility Quality Assurance Trust Fund.  The section places the correct number in the appropriation for FY 2011.

Section 282 – Injured Veterans Trust Fund (page 239).  The section makes a supplemental appropriation of $1 million in FY 2011 to the Injured Veterans Trust Fund and provides that the funds not used by the end of FY 2011 shall be carried forward into FY 2012.  The section also directs the Department of Veterans Affairs to review the rules and statutes related to the program and propose changes for improvements.

Section 283 – Department of Cultural Affairs – Merchant Marine Bonus Fund (page 239).  The section transfers funding that the Department of Cultural Affairs is not using for the Battleship Iowa Restoration to the Department of Veterans Affairs for equipment purchases.  This will allow the Department to have sufficient operating funds to maintain operations at the Iowa Veterans Cemetery.  Funds not used by the end of FY 2011 will be deposited in the Veterans Trust Fund.

Section 284 – State Institution – Appropriation Transfer (page 239).  The section transfers $400,000 from Glenwood State Resource Center’s FY 2011 appropriation to the Iowa Juvenile Home in Toledo and $400,000 from Woodward State Resource Center’s FY 2011 appropriation to the Independence MHI.

Section 285 – Family Planning Waiver and Maintenance of Effort (page 240).  The section directs the Department of Human Services not to amend Iowa’s Family Planning Waiver to raise eligibility, and instead directs the Department to maintain eligibility.  The Department is only allowed to amend the waiver to increase eligibility if necessary to comply with federal maintenance of effort requirements.

Section 286 – Decategorization Project Funding (page 240). The section permits a child welfare decategorization project that owns real property to utilize decat funds to purchase liability insurance.  This is granted until the end of FY 2012.

Section 287 – Accountable Care Organization – Pilot (page 240).  The section allows an organization to create an Accountable Care Organization pilot project under the Medicaid program if they receive approval from the federal government and they meet the qualifications listed in the section.

Section 288 – Emergency Rules (page 242).  The section gives the Iowa Finance Authority emergency rulemaking authority to implement the rules for the Community Housing for Persons with Disabilities Revolving Loan program.  Any emergency rules promulgated by the IFA under this section must be reviewed by the Administrative Rules Review Committee prior to going into effect.

Section 289 – Effective Upon Enactment And Retroactive Applicability (page 242) . The section makes the Division effective upon enactment, and if approved by the Governor after July 1, 2011, applies it retroactively to June 30, 2011.

Section 290 – Retroactive Applicability (page 242).  The section makes the language regarding the retention of child welfare decategorization funding provided in FY 2011 and FY 2012 applicable retroactive to July 1, 2010.

Section 291 – Retroactive Applicability (page 243).  The section makes the language relating to the closing date for applying for the Vietnam Veterans bonus retroactive to July 1, 2010.

Section 292 – Retroactive Applicability (page 243).  – The section makes the transfer of appropriations between DHS state institutions retroactive to January 1, 2011.

DIVISION XXIX – Health and Human Services – Prevention and Chronic Care Management

Section 293 – Medical Home System Advisory Council (page 243).  The section amends Iowa Code section 135.159 (10) by directing the Medical Home Advisory Council to integrate the recommendations of the Prevention and Chronic Care Management Advisory Council into their duties on January 1, 2012.

Section 294 – Prevention and Chronic Care Advisory Council (page 243). The section strikes references to this group from Iowa Code section 135.162 (1,3).

Section 295 – Prevention and Chronic Care Advisory Council (page 244).  The section strikes references to this group from Iowa Code section 136.3 (14).

Section 296 – Repeal (page 244). The section repeals Iowa Code  section 135.161, which creates the Prevention and Chronic Care Advisory Council.

Section 297 – Effective Date (page 244). The section makes Division VIII effective on December 31, 2011.

DIVISION XXX – Health and Human Services - Miscellaneous

Section 298 – Disaster Case Management (page 244).  The section amends Iowa Code section 29C.20B to provide that disaster case management shall be led by the Department of Homeland Security and the Emergency Management Division, working with DHS.  This language has been added to this version of the bill.

Section 299 – Home Visitation Funding (page 245).  The section amends Iowa Code section 135.106 to provide that the priority for home visitation funding will go to evidence-based models.  This language has been added to this version of the bill.
  
Section 300 – Medicaid Recovery of Medical Malpractice Settlements (page 245).  The section amends Iowa Code section 147.136 to allow the Department of Human Services to recover medical costs paid by the Medicaid program that are compensated for in a medical malpractice claim.

Section 301 – Pharmaceutical Collection and Disposal Program (page 246).  The section amends Iowa Code chapter 155A to provide that the funding for the pharmaceutical collection and disposal program shall be not more than $125,000 of the licensing fees collected by the Board of Pharmacy.  This language has been added to this version of the bill.

Section 302 – Prevention of Disabilities Policy Council (page 246).  The section extends the sunset of the Council to July 1, 2012.  This language has been added to this version of the bill.

Section 303 – Child Welfare Decategorization (page 246).  The section amends Iowa Code section 232.188 (5)(b) to allow child welfare decat programs to retain funding for two years beyond the year in which they are appropriated.

Section 304 – Name Change (page 247).  The section changes the name of the Iowa/Nebraska Primary Care Association to the Iowa Primary Care Association in Iowa Code section 249A.4B (2) (a) (18).  This language has been added to this version of the bill.

Section 305 – Repeal (page 247). The section sunsets the Governor’s Council on Nutrition and Physical Fitness on December 31, 2011.

DIVISION XXXI – Health and Human Services – Medicaid Prescription Drugs

Section 306 – Exception to Prior Authorization (page 247).  The section amends Iowa Code section 249A.20A (4) to provide that mental illness drugs are not subject to prior authorization in the Medicaid program.

Section 307 – Medicaid Non-Preferred Drug List Prescribing (page 247).  The section amends the 2010 Government Reorganization bill that limited the amount of mental health drugs that could be prescribed without prior authorization.

Section 308 – Repeal (page 248).  The section amends the 2010 Government Reorganization bill by striking section 349.

Section 309 – Rescinding and Adoption of Rules (page 248).  The section directs the Department of Human Services to rescind administrative rules the implemented the changes being repealed above and directs the Department to adopt new rules.

Section 310 – Effective Upon Enactment and Retroactive Applicability (page 248).  The section makes the Division effective upon enactment and applied retroactively to January 1, 2011.

DIVISION XXXII – Health and Human Services – Iowa False Claims Act

The Division makes revisions to the Iowa False Claims Act.  The changes are needed to comply with the requirements of the Centers for Medicare and Medicaid Services.  Without approval from CMS, the state does not received additional reimbursement from state efforts to combat Medicaid fraud.  The changes have been approved by the Attorney General’s office and the Department of Inspections and Appeals and are based on New Jersey’s version of this law, which has been approved by CMS.  The division has been added to this version of the bill.

Section 311 (page 248).  The section amends Iowa Code section 685.1 (11) by changing the definition of “original source”.

Section 312 (page 249).  The section amends Iowa Code section 685.1 by adding a definition for “state”.

Section 313 (page 249).  The section amends Iowa Code 685.2 (1) by making a person committing Medicaid fraud jointly and severally liable to the state for the civil penalty.  The amount of the penalty is changed to what is allowed under federal law, adjusted for inflation.

Section 314 (page 249).  The section amends Iowa Code section 685.3 (5) (c) by revising the language where a court will dismiss a claim.

Section 315 (page 250).  The section amends Iowa Code section 685.3 (6) by revising the language on the relief a person can obtain if their employment situation changes due to reporting fraud under the Iowa False Claims Act.

DIVISION XXXIII – Health and Human Services – Volunteer  Health Care Provider Program

Section 316 (page 250).  The section amends Iowa Code section 135.24 (2) by providing a process for a hospital to register as a sponsoring entity of the Volunteer Health Care Provider Program.  This language has been added to this version of the bill.

Section 317 (page 251).  The section amends Iowa Code section 135.24 (3) (b) – the immunity provision holding a participating provider as a “state employee” - by adding a hospital that has entered into a sponsor entity agreement.  This language has been added to this version of the bill.

DIVISION XXXIV – Health and Human Services – Department on Aging – FY 2013

Section 318 – Department on Aging (page 251).  The section appropriates $8,757,190 for FY 2013.  The funding for this section is the 85% of the FY 2012 level.

DIVISION XXXV – Health and Human Services – Department of Public Health – FY 2013

Section 319 – Department of Public Health (page 253).
Addictive Disorders (page 253) - The section allocates $17,597,712 to the Addictive Disorders budget unit.  The funding for the budget unit is 85% of the FY 2012 level.

Healthy Children and Families (page 257) – The section allocates $2,205,130 to the Healthy Children and Families budget unit.  The funding for the budget unit is 85% of the FY 2012 level.

Chronic Conditions (page 258) – The section allocates $2,920,802 to the Chronic Conditions budget unit.  The funding for the budget unit is 85% of the FY 2012 level.

Community Capacity (page 259) – The section allocates $3,751,954 to the Community Capacity budget unit.  The funding for the budget unit is 85% of the FY 2012 level.

Healthy Aging (page 262) – The section allocates $6,202,571 to the Healthy Aging budget unit.  The funding for the budget unit is 85% of the FY 2012 level.

Environmental Hazards (page 262) – The section allocates $691,710 to the Environmental Hazards budget unit.  The funding for the budget unit is 85% of the FY 2012 level.

Infectious Diseases (page 263) – The section allocates $1,143,970 to the Infectious Diseases budget unit.  The funding for the budget unit is 85% of the FY 2012 level.

Public Protection (page 263) – The section allocates $2,359,797 to the Public Protection budget unit.  The funding for the budget unit is 85% of the FY 2012 level.

Resource Management (page 263) – The section allocates $696,621 to the Resource Management budget unit.  The funding for the budget unit is 85% of the FY 2012 level.

DIVISION XXXVI – Health and Human Services – Department of Veterans Affairs – FY 2013

Section 320 – Department of Veterans Affairs (page 264).
Department of Veterans Affairs Administration (page 264) – The section allocates $849,007 for Dept. of Veterans Affairs administration.  The funding for the budget unit is 85% of the FY 2012 level.

Iowa Veterans Home (page 264) – The section allocates $7,609,328 for the Iowa Veterans Home.  The funding for the budget unit is 85% of the FY 2012 level.

State Educational Assistance – Children of Deceased Veterans (page 265) – The section allocates $10,554 for the State Education Assistance program for children of deceased veterans.  The funding for the budget unit is 85% of the FY 2012 level.

Section 321 – Limitation of County Commission of Veterans Affairs Fund Standing Appropriation (page 265).  The section appropriates $841,500 for the grants to county commissions on veterans affairs.  The appropriation is 85% of the FY 2012 level.

DIVISION XXXVII – Health and Human Services – Department of Human Services – FY 2013

Section 322 – Temporary Assistance for Needy Families Block Grant (page 265).  The section makes the FY 2013 allocations of the TANF Block Grant.  The allocations are 85% of their FY 2012 levels.

Section 323 – Family Investment Program Account (page 269).   The section sets out how funds deposited in the FIP Account will be allocated and disbursed by the Department.  The allocations in the section are 85% of their FY 2012 levels.

Section 324 – Family Investment Program General Fund (page 271).  The section appropriates $42,645,373 for the Family Investment Program in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 325 – Child Support Recovery (page 273).  The section appropriates $11,087,783 for the Child Support Recovery Unit in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 326 – Health Care Trust Fund – Medical Assistance (page 274).    The section appropriates funds in the Health Care Trust Fund for the Medicaid program.  The amount estimated to be transferred to Medicaid will be $106,900,000.

Section 327 – Medical Assistance (page 274).  The section appropriates $ 907,162,189 for Medicaid in FY 2013.  This is 100% of the FY 2012 appropriation.

Section 328 – Medical Contracts (page 279).  The section appropriates $4,950,267 for Medical Contracts in FY 2013.   The appropriation is 85% of the FY 2012 level.

Section 329 – State Supplementary Assistance (page 280).  The section appropriates $14,323,135 for State Supplementary Assistance in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 330 – Children’s Health Insurance Program (page 280).  The section appropriates $27,775,579 for the HAWK-I program in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 331 – Child Care Assistance (page 281).  The section appropriates $46,952,013 for state child care assistance in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 332 – Juvenile Institutions (page 283).  The section makes the FY 2013 appropriations for the juvenile institutions of the Department.  These amounts are 85% of the FY 2012 levels.  The appropriations are:

Iowa Juvenile Home (Toledo)		$7,019,513
State Training School (Eldora)		$9,042,875

Section 333 – Child and Family Services (page 284).  The section appropriates $69,896,322 for child and family services in FY 2013. The appropriation is 85% of the FY 2012 level.  Allocations within the section are also 85% of the FY 2012 level.

Section 334 – Adoption Subsidy (page 290).  The section appropriates $30,682,952 for the Adoption Subsidy program in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 335 – Juvenile Detention Home Fund (page 291).  The section directs how the state funds for juvenile detention homes are to be distributed.  The language is the same as FY 2012.

Section 336 – Family Support Subsidy Program (page 291).  The section appropriates $992,798 for the Family Support Subsidy program.  The appropriation is 85% of the FY 2012 level.

Section 337 – Conner Decree (page 292).  The section appropriates $28,579 for compliance with the Conner consent decree in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 338 – Mental Health Institutes (page 292).  The section makes the FY 2013 appropriations for the state Mental Health Institutes.  The appropriation levels are 85% of their FY 2012 amount.  The appropriations are:

Cherokee MHI			$4,995,712
Clarinda MHI			$5,449,974
Independence MHI		$8,734,332
Mount Pleasant MHI		$802,675

Section 339 – State Resource Centers (page 293).  The section makes the FY 2013 appropriation for the State Resource Centers in FY 2013.  The level of appropriation is 85% of the FY 2012 amounts.  The appropriations are:

Glenwood SRC			$15,859,131
Woodward SRC		$10,995,309

Section 340 – MI/MR/DD State Cases (page 294).  The section appropriates $10,344,060 for the State Cases program in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 341 – Mental Health and Developmental Disabilities – Community Services Fund (page 295).  The section appropriates $14,211,100 for FY 2013.  This is 100% of the FY 2012 level.   

Section 342 – Sexually Violent Predators (page 297).  The section appropriates $6,418,118 for the Sexually Violent Predator Program at Cherokee MHI for FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 343 – Field Operations (page 297).  The section appropriates $47,038,933 for Department of Human Services field operations in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 344 – General Administration (page 298).  The section appropriates $12,874,733 for the general administration of the Department of Human Services in FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 345 – Volunteers (page 299).  The section appropriates $71,961 for the development and coordination of volunteer services within the Department of Human Services for FY 2013.  The appropriation is 85% of the FY 2012 level.

Section 346 – Medicaid, State Supplementary Assistance, and Social Service Provider Reimbursements (page 299).  The section sets the reimbursement rates for various DHS provider groups in FY 2013.  The levels are set at their FY 2012 rate.

Section 347 – Emergency Rules (page 305).  The section permits the Department of Human Services and the Mental Health and Developmental Disabilities Commission to adopt emergency rules, when authorized by the bill.

Section 348 – Federal Grants Reporting (page 306).  The section requires the Departments covered by the bill to report to the chairs and ranking members of the budget subcommittee, LSA, and the Department of Management when they apply for a federal grant.  They must report the federal funding source and the potential future commitment of state funds in order to match or continue the grant.

Section 349 – Reports (page 307).  The section requires any reports mandated by the bill to be submitted to the chairs and ranking members of the subcommittee, the Legislative Services Agency, and the Legislative caucus staffs.

Section 350 – Effective Date (page 307).

DIVISION XXXVIII – Health and Human Services - Pharmaceutical Settlement Account, IowaCare Account, Health Care Transformation Account, Medicaid Fraud Account, Quality Assurance Trust Fund, and Hospital Health Care Access Trust Fund – FY 2013

Section 351 – Pharmaceutical Settlement Account (page 307).  The section appropriates $5,433,613 to the Medical Contracts line item in FY 2013.  The appropriation is 100% of the FY 2012 level.

Section 352 – Appropriations from IowaCare Account (page 307).  The section makes appropriations from the IowaCare Account for the program in FY 2013.  They are 100% of the FY 2012 levels.

University of Iowa Hospitals and Clinics				$27,284,584
University of Iowa Hospitals and Clinics				$44,226,279
University of Iowa Hospitals and Clinics 			$16,277,753
Broadlawns Medical Center					$65,000,000
DHS – Regional Provider Network (SF 2356)			$  3,472,176
DHS – Care Coordination Pool (New)				$  1,500,000  
DHS – Regional Provider Network Lab and Radiology(New)	$     500,000

Section 353 – Appropriations from Non-participating Provider Reimbursement Fund – Department of Human Services (page 314).  The section appropriates $2,000,000 to reimburse other hospitals for emergency care provided to IowaCare enrollees.  This is 100% of the FY 2012 level.

Section 354 – Appropriations from Account for_Health Care Transformation (page 314).  The section makes the appropriations for FY 2013 from the Health Care Transformation Account.  They are 100% of their FY 2012 levels.  They are:

Medical Information Hotline					$   100,000
Health Promotion Partnership Activities				$   600,000
Audits, Performance Evaluations, & Studies			$   125,000
Administrative Costs						$1,132,412
Implementation of Dental Home for Kids			$1,000,000
Tuition Assistance for Individuals with Disabilities		$     50,000
Medical Contracts						$2,000,000
Broadlawns Medical Center – Administration			$   290,000
Medical Home Advisory Council				$   233,357
Implementation of Uniform Cost Report				$   100,000
Implementation of Electronic Medical Records for Medicaid	$   100,000

Section 355 – Medicaid Fraud Account – Department of Inspections and Appeals (page 316) . The section appropriates $1,339,527 from the Medicaid fraud account in the Department of Inspections of Appeals to that agency for inspection and certification of assisted living and adult day services.  This is the same level as was appropriated in FY 2012.

Section 356 – Medicaid Fraud Account – Department of Human Services (page 316).  The section appropriates $2,000,000 from the Medicaid Fraud Account to the Department of Human Services for Medicaid.  The level is the same as FY 2012.

Section 357 – Quality Assurance Trust Fund – Department of Human Services (page 317).  The section appropriates $29,000,000 from the Quality Assurance Trust Fund to the Department of Human Services for Medicaid.  These funds are paid by nursing homes for the Quality Assurance Assessment, which is used to provide additional daily reimbursement for Medicaid-eligible residents.  The amount is the same as FY 2012. 

Section 318 – Hospital Health Care Trust Fund – Department of Human Services (page 317).  The section appropriates $39,223,800 from the Hospital Health Care Trust Fund to maintain Medicaid reimbursement rates to hospitals at the Medicare level.  This is funded by the Hospital Health Care Assessment, paid generally by larger, urban hospitals.  The amount is the same as the FY 2012 level.

Section 359 – Medical Assistance Program – Non-Reversion (page 318). The section requires that any funds from the Medicaid appropriation that are not spent or encumbered shall not revert but shall remain available for use in the Medicaid program in FY 2014.  

DIVISION XXXIX – Health and Human Services – MH/MR/DD Allowed Growth Funding for FY 2013

Section 360 – Mental Health, Mental Retardation, and Developmental Disabilities Property Tax Relief (page 318). The section provides the mental health property tax relief appropriation for FY 2013.  The amount of the FY 2012 appropriation is the same as FY 2012.

Section 361 – Adult MH/MR/DD Services Allowed Growth Funding – FY 2013 (page 318).  The section sets the allowed growth level and funding for FY 2013.  The appropriation for mental health allowed growth is the same amount as the FY 2012 level.  The section does instruct that $5 million be transferred to the Medicaid budget to provide funding for the Children’s Mental Health, Brain Injury, and Intellectual Disabilities HCBS waivers.

______________________________________________________________________________

Committee:	Appropriations 
Date:		June 2, 2011
Staff:		Amanda Freel
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

House File 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

Justice Systems

Division I- Justice System FY 2011-2012

Section 1. Department of Justice
1. Appropriations from the General Fund for FY12
a. Attorney General $7,692,930- general fund decrease of $250,000 from FY11 
· FTE’s 212 
· AG’s office is required to maintain records.
b. Victim Assistance Grants $2,876,400-general fund decrease of $183,600 from FY11 
· Requires grants to be made to care providers
· Balance of victim compensation fund may be used for no more than 24 FTE
· DOJ may transfer money from the victim compensation fund to the victim assistance grant program.
c. Legal Services Grants, contracted with Iowa Legal Aid $1,800,000-general fund decrease of $130,671 from FY11
2. Requirements
a. Requires the DOJ to estimate all funding sources for FY2013
b. Requires report of reimbursements.

Section 2. Office of Consumer Advocate
Appropriations to the Consumer Advocate funded from the Department of Commerce Revolving Fund are $3,136,163 FTE’s 22
General fund decrease of $200,181 from FY 11

Section 3. Department of Corrections-Facilities
a. Fort Madison-- $41,031,283- an increase of $991,548 compared to FY11
b. Anamosa-- $31,985,974-an increase of $1,283,105 compared to FY11 
c. Oakdale-- $55,594,426-an increase of $422,932 compared to FY11
d. Newton-- $25,958,757-an increase of $178,677 compared to FY11
e. Mt. Pleasant-- $25,917,815-an increase of $271,434 compared to FY11
f. Rockwell City-- $9,316,466-an increase of $208,393 compared to FY11
g. Clarinda--$24,639,518-an increase of $1,540,445 compared to FY11
Requires reimbursement from Clarinda Youth Corporation FY 11 est. $1.4 million
h. Mitchellville --$15,615,374- an increase of $293,438 compared to FY11
i. Fort Dodge-- $29,062,235-an increase of $667,765 compared to FY11

This section also appropriates $775,092 for county confinement of prisoners and $239,411 for federal prison reimbursements. Both are the same as FY11

Additionally, DOC shall uses money appropriated to continue contract for the services of a Muslim Imam and a Native American spiritual leader (required by a federal court order)

Section 4. Department of Corrections- Administration
1. Appropriations for the Department of Corrections Central Office $ 4,835,542- general fund increase of $589,725 from FY11
a. Language regarding private services for contract in excess of $100,000- notice required
b. Private sector program cannot use inmates for partisan political purposes
c. Private sector program- restriction on information of private citizens.
2. Educational programs for inmates at state penal institutions $2,308,109-general fund increase of $750,000 from FY11
a. Requires at least $300,000 from canteens to be used for inmate education
b. Restriction on transfer and use of appropriation for inmate education
c. DOC is required to establish guidelines
d. Permits funds transfer from Iowa prison industries for use in education
e. Education funds are permitted to carry forward to the next fiscal year
3. Iowa Corrections Offender Network (ICON) $424,364-no change from FY11
4. Training materials for offender mental health and substance abuse treatment $22,319-no change from FY11
5. Hepatitis treatment, part of pharmacy budget $ 167,881-no change from FY11

Section 5. Judicial District Departments of Correctional Services
1. Department of Corrections Funding:
a. First CBC $12,020,098-a decrease of $29,690 compared to FY11
b. Second CBC $10,336,948- a decrease of $26,944 compared to FY11
c. Third CBC $ 5,599,765-an increase of $81,750 compared to FY11
d. Fourth CBC $5,391,355-a decrease of $12,894 compared to FY11
e. Fifth CBC $18,742,129-a decrease of $52,872 compared to FY11
f. Sixth CBC $13,112,563-a decrease of $34,130 compared to FY11
g. Seventh  CBC $6,492,814-a decrease of $19,265 compared to FY11
h. Eighth CBC $6,731,055-a decrease of $14,098 compared to FY11

2. CBC Programs-intensive supervision, sex offender treatment, diversion of low-risk offenders, job development and expanded use of intermediate criminal sanctions
3. Alternative Prison Systems consistent with Ch 901B
4. Office of Drug Control Policy shall consider federal grants to the CBC as local grants
5. Fifth District CBC shall continue with electronic monitoring equipment
6. Districts shall accept offenders from other district departments. 

Section 6. Department of Corrections- Reallocation of Appropriations
Permits reallocation of funds within the DOC and CBC with notice to LSA and DOM

Section 7. Intent- Reports
1. Inmate labor permitted for restoration or preservation of cemeteries historical land marks, roads, major water ways and other water sources.
2. Quarterly reports regarding private sector employment to LSA. Report shall include: number of offenders employed in the private sector, combined number of hours work, total amount of allowances and distribution of allowances. 

Section 8. Electronic Monitoring Report
Report on electronic monitoring is required. Report shall include; number of persons being monitored and reasons why.  

Section 9. State Agency Purchases From Prison Industries
1. Definition of “State Agency”
2. State agencies are encouraged to purchase products from Iowa State Industries if products are available.  State agencies shall obtain bids from Iowa State Industries for the purchase of office furniture in excess of $5,000

Section 10. Iowa Law Enforcement Academy
Appropriations to the ILEA for FY12 are $868,698. General fund increase of $19,551
The 24.55 FTEs for FY12 is a decrease of 2.25 from FY11

1. General Funds appropriated to the ILEA for salaries, support maintenance, miscellaneous purposes, including jailer training and technical assistance and for not more than 24.55FTEs
a. $868,698
b. ILEA may provide training for law enforcement concerning recognition and response to persons with Alzheimer’s disease
c. ILEA may incur a negative General Fund balance as long as there are equal receivables coming in to the academy by the close of the fiscal year. 
2. ILEA may exchange at least five vehicles returned to the State’s Fleet Administration by DPS for any of the ILEA’s training vehicles. The vehicles received from the ILEA are to be sold at public auction and receipts are to be deposited in the Depreciation Fund used to purchase new vehicles for DPS.

Section 11. State Public Defender
Appropriations to the Public Defenders Office for FY12 are $25,083,182 which is an increase of $1,000,000 from FY11. FTE’s 219

Appropriations to the Indigent Defense are $30,680,929 which is a decrease of $1,000,000 from FY11.

Section 12. Board of Parole
Appropriations for FY12 for the Board of Parole are $1,053,835, which is an increase of $34,792 from FY11. 

Section 13. Department of Public Defense
Total appropriations to the Department of Public Defense for FY12 are $7,363,919, this is a decrease of $470,038 from FY11.

Appropriations to the Military Division for FY12 are $5,527,042, this is a decrease of $352,790 from FY11.There is an increase of 11.35 FTEs for a total of 313FTEs. Increase due to additional federally funded firefighters at the Sioux City and Des Moines air bases. 

Appropriations to the Homeland Security Division of DPD for FY12 are $1,836,877 this is a decrease of $117,248 from FY11. FTEs 40. There is an increase of 5.90 FTEs due to the receipt of federal funds.   


Section 14. Department of Public Safety
Total appropriations to the Department of Public Safety for FY12 are $90,425,560 this is an increase of $2,880,669 from FY11. 

1. DPS Administrative Functions; $4,007,075 FTEs 36- a decrease of $16,757 from FY11,
2. Division of Criminal Investigation; $12,533,931 FTEs 159.10- a decrease of $19,804 from FY11, a decrease of 1 FTE
a. One special agent and one criminalist to investigate cold cases. If federal funds are not received 2FTE positions are eliminated.  
3. DCI Crime Lab; $302,345-same as FY11
4. Narcotics Enforcement;
a. $6,429,884 FTEs 74- a decrease of $13,711 from FY11
b. Narcotic enforcement for undercover purchases $109,042- no change from FY11
5. State Fire Marshall; $4,298,707 FTEs 55- a decrease of $7,922 from FY11
6. State Patrol $51,903,233 FTEs 513-an increase of $2,975,598 from FY11- decrease of 2 FTE
a. Intent of the legislature that state patrol be assigned to highways and roads in lieu of inspecting school busses.
7. Sick Leave Payout; $279,517-no change from FY11
8. Training and Equipment of Firefighters $725,520- a decrease of $36,735 from FY11
a. Money not spent shall remain available as an expenditure only for the purpose designated.
b. DPS may reallocate money as necessary to fulfill needs. Must give notice to LSA

Section 15. Gaming Enforcement
The appropriations from the gaming enforcement revolving fund are the same for FY12 and FY11

1. Appropriated from the gaming enforcement revolving fund. $9,836,306 FTEs 120
2. For each additional license issued and addition amount of no more than $521,000 and no more than 6 FTE’s 
3. DPS with approval of DOM may employ 2 special agents and 4 gaming enforcement officers for each additional riverboat or gaming structure and one special agent for each racing facility. 

Section 16. Civil Rights Commission 
Total appropriations to the Civil Rights Commission for FY12 are $1,297,069 and 28 FTEs. This is a decrease of $182,792 and no change to the FTEs from FY11

Section 17. Iowa Communications Network 
Intent of the House that the executive branch agencies receiving appropriations will utilize the Iowa Communications network or secure other electronic communications instead of traveling.

Section 18. Homeland Security and Emergency Management Division 
Appropriates from the E911 wireless Emergency Communication Fund, money for administration of the E911 program and to employ the auditor to perform an annual audit $200,000

Section 19. Supervisory Employees To Other Employees
DOC, DPS and Judicial District Departments of correctional Services are exempt from target ratio of supervisory employees to other employees. 

Section 20. Geriatric and Psychiatric Treatment Report
DOC, Human Services, Inspections and Appeals, and the Board of Parole shall jointly study treatment options for geriatric and psychiatric patients currently under the care of the state to provide maximum treatment while achieving fiscal efficiencies. The report shall detail the results of the study by November 15, 2011

Section 21. Consumer Education and Litigation 
Maintains current spending cap of $2,00,000

Division II – Title of Division

Section 22. Department of Justice 

Total appropriations to the DOJ for FY13 are $13,179,670 a decrease of $2,325,823 from FY12

Appropriations to the Attorney General for FY13 are $6,538,991, a decrease of $1,153,939 from FY12

Appropriations to the Victim Assistance Grant for FY13 are $2,444,940, a decrease of $431,460 from FY12

Appropriations to the Legal Services Grants for FY13 are $1,530,000 a decrease of $270,000 from FY12  

Section 23. Office of Consumer Advocate
Appropriations to the Office of Consumer Advocate for FY13 are $2,665,793 a decrease of $470,424 from FY12

Section 24. Department of Corrections- Facilities
a. Fort Madison-- $34,876,591- a decrease of $6,154,692 from FY12
b. Anamosa-- $27,188,078-a decrease of $4,797,896 from FY12
c. Oakdale-- $47,255,262 a decrease of $8,339,164 from FY12
d. Newton-- $22,064,943 a decrease of $3,893,814 from FY12
e. Mt. Pleasant-- $22,030,143 a decrease of $3,887,672 from FY12
f. Rockwell City-- $7,918,996 a decrease of $1,397,470 from FY12
g. Clarinda--$20,943,590 a decrease of $3,695,928 from FY12
h. Mitchellville --$13,273,068 a decrease of $2,342,306 from FY12
i. Fort Dodge-- $24,702,900 a decrease of $4,359,335 from FY12

This section also appropriates $658,828for county confinement of prisoners this is a decrease of $116,264 from FY12. Additionally $203,499 for federal prison reimbursements which is a decrease of 35,912 from FY12

Section 25. Department of Corrections- Administration
1. Appropriations to the DOC for Administrative Purposes for FY13 are $4,110,211 a decrease of $725,331 from FY12
2. Appropriations to the Iowa Corrections Offender Network for FY13 are $360,709, a decrease of $63,655 from FY12.
3. Appropriations to the County Confinement for FY13 are $658,828, a decrease of $116,264 from FY12.
4. Appropriations to the Federal Prisoner/Contractual for FY13 are $203,499, a decrease of $35,912 from FY12. 
5. Appropriations to the Corrections Education for FY13 are $1,961,893 a decrease of $346,216 from FY12. 
6. Appropriations for Hepatitis Treatment and Education for FY13 are $142,699, a decrease of $25,182 from FY12. 
7. Appropriations for Mental Health and Substance Abuse for FY13 are $18,971 a decrease of 3,348 from FY12

Section 26. Judicial District Departments of Correctional Services 
First CBC $10,217,083 a decrease of $1,803,015 from FY12
Second CBC $8,786,406 a decrease of $1,550,542 from FY12
Third CBC $ 4,759,800 a decrease of $839,965 from FY12
Fourth CBC $4,582,652 a decrease of $808,703 from FY12
Fifth CBC $15,930,810 a decrease of $2,811,319 from FY12
Sixth CBC $11,145,679 a decrease of $2,205,892 from FY12
Seventh  CBC $5,518,892 a decrease of $973,922 from FY12
Eighth CBC $5,721,397 a decrease of $1,009,658 from FY12

Section 27. Department of Corrections- Reallocation of Appropriations

Section 28. Intent-Reports

Section 29. Electronic Monitoring Report

Section 30. State Agency Purchases From Prison Industries

Section 31. Iowa Law Enforcement Academy
Appropriations to the ILEA for FY13 are $738,393, a decrease of $130,305 from FY12 
The 24.55 FTEs for FY13 is the same as FY12

Section 32. State Public Defender
Appropriations to the Public Defenders Office for FY13 are $25,083,182 which is equal to FY12. 
219 FTEs for FY13 are the same as FY12

Appropriations to the Indigent Defense are $30,680,929 which is equal to FY13

Section 33. Board of Parole
Appropriations for FY13 for the Board of Parole are $895,760, which is a decrease of $158,075 from FY12
12.50 FTEs for FY13 are equal to FY12

Section 34. Department of Public Defense
Appropriations to the Military Division for FY13 are $4,697,986, decrease of $829,056 from FY12. 
313 FTEs for FY13 are equal to FY12

Appropriations to the Homeland Security Division of DPD for FY13 are $1,561,345 a decrease of $275,532 from FY12
40 FTEs for FY13 are equal to FY12

Section 35. Department of Public Safety

1. DPS Administrative Functions; $3,406,014 FTEs 36- decrease of $601,061 from FY12
2. Division of Criminal Investigation; $10,653,841 FTEs 159.10- decrease of $1,880,090 from FY12
a. One special agent and one criminalist to investigate cold cases. If federal funds are not received 2FTE positions are eliminated.  
3. DCI Crime Lab; $256,993 a decrease of $45,352 from FY12
4. Narcotics Enforcement;
a. $5,465,401 FTEs 74- a decrease of $964,483 from FY12
b. Narcotic enforcement for undercover purchases $92,686-a decrease of $16,356 from from FY12
5. State Fire Marshall; $3,653,901 FTEs 55-a decrease of 644,806 from FY12
6. State Patrol $44,117,748 FTEs 533-a decrease of $7,785,485 from FY12
7. Sick Leave Payout; $237,589 a decrease of $41,928 from FY12
8. Training and Equipment of Firefighters $616,692- a decrease of $108,828 from FY12

Section 36. Gaming Enforcement
The appropriations from the gaming enforcement revolving fund are $8,360,860 a decrease of $1,475,446 from FY12

Section 37. Civil Rights Commission
Total appropriations to the Civil Rights Commission for FY13 are $1,102,509 a decrease of $194,560 from FY12

Section 38. Homeland Security and Emergency Management Division
Appropriates from the E911 wireless Emergency Communication Fund, money for administration of the E911 program and to employ the auditor to perform an annual audit $200,000

Section 39. Supervisory Employees to Other Employees- Ratio
DOC, DPS and Judicial District Departments of correctional Services are exempt from target ratio of supervisory employees to other employees
______________________________________________________________________________

Committee:	Appropriations 
Date:		June 2, 2011
Staff:		Amanda Freel
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

House File 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

Justice Systems Budget- Judicial Branch 

Division I – Judicial Branch FY 2011-2012

Section 1. Appropriations to the Judicial Branch
1. FY12- July 1, 2011-June 30, 2012
a. General Fund appropriations to the Judicial Branch for Operations $154,111,822 
· There is no change from FY 11 to FY 12
b. General fund appropriations to the jury and witness revolving fund for the reimbursement of juror and witness fees, mileage and costs. $2,300,000
· There is an $800,000 increase from FY 11 to FY 12
2. Prohibits duplication of state payroll, budgeting and accounting systems
3. Monthly financial statements to be sent to LSA and DOM 
4. Requires the judicial branch to focus on collecting delinquent fines and fees
5. Office of the Clerk of the District Court should operate in all 99 counties and be accessible to the public as much as reasonably possible. 
6. Notification sent to the LSA prior to any interdepartmental transfer of funds and specifies what should be included in the notice.
7. Requires a semi-annual report to LSA on fines, surcharges and court costs collected through ICIS. Also requires continued sharing of information through ICIS with departments and government agencies.
8. January 1, 2012 is the set date to report to the General Assembly and LSA on the enhanced court collecting fund and modernization fund.
9. Requires the judicial branch to obtain bids from Iowa Prison Industries for office Furniture Purchases, exceeding $5,000

Section 2. Civil Trials-Location
If all parties in a civil trial agree, the trial may take place in a county contiguous to the county with proper jurisdiction. If the trial is moved, court personnel shall treat the case as if a change of venue occurred 

Section 3. Travel Reimbursement
Permits a judicial officer to waive travel reimbursement for any travel outside the county of residence

Section 4. Posting of Reports in Electronic Format- Legislative Services Agency
Requires all reports provided to LSA to be in an electronic format. Reports are posted to the website and members are notified.

Section 5. Judicial Officers- Unpaid Leave
Permits the Supreme Court to order judicial officers to take unpaid leave in the same manner as non-contract personnel. 

Section 6. Iowa Communications Network
Specifies intent of the General Assembly that the courts use the ICN in lieu of traveling.

Division II – Judicial Branch FY 2012-2013

Section 1. Appropriations to the Judicial Branch
1. FY12- July 1, 2012-June 30, 2013
a. General Fund appropriations to the Judicial Branch for Operations $154,111,822 
b. General fund appropriations to the jury and witness revolving fund for the reimbursement of juror and witness fees, mileage and costs. $2,300,000

FY 2011 and FY 2012 language is the same 
______________________________________________________________________________

Committee:	Appropriations 
Date:		June 6, 2011
Staff:		Kristi Kielhorn
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

LSB 2811 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

Transportation Subcommittee

Division XLIV – Transportation FY 2011—2012 

Section 414—Road Use Tax Fund. (page 367, line 28)
Production of Driver’s Licenses
· $3.876 million (page 368, line 1)
Salaries, support, maintenance, etc
· Operations: $6.57 million (page 368, line 10)
· Planning: $458,000 (page 368, line 12)
· Motor Vehicles: $33.921 million (page 368, line 14)
Payments to DAS for Utility Services 
· $225,000 (page 368, line 17)
Unemployment Compensation
· $7,000 (page 368, line 19)
Payments to DAS for Worker’s Compensation 
· $119,000 (page 368, line 23)
Payments to General Fund for Indirect Cost Recoveries 
· $78,000 (page 368, line 26)
Payment to Auditor for Audit Expenses
· $67,319 (page 368, line 28)
County Issuance of Driver’s Licenses/Registration and Titling
· $1.406 million (page 368, line 33)
Toll-free Telephone Road/Weather Condition Information
· $100,000 (page 369, line 2)
Mississippi River Parkway Commission
· $40,000 (page 369, line 5)
Motor Vehicle Division Field Facility Maintenance Projects 
· $200,000 (page 369, line 8)
Scale Replacement 
· $550,000 (page 369, line 10)

Section 415—Primary Road Fund. (page 369, line 21)
Salaries, support, maintenance, etc
· Operations: $40,356,529 [296 FTEs] (page 369, line 30)
· Planning: $8,697,095 [121 FTEs] (page 369, line 33)
· Highways: $230,913,992 [2,247 FTEs] (page 370, line 1)
· Motor Vehicles: $1,413,540 [445 FTEs] (page 370, line 4)
Payments to DAS for Utility Services
· $1.388 million (page 370, line 8)
Unemployment Compensation
· $138,000 (page 370, line 10)
Payments to DAS for Worker’s Compensation 
· $2.846 million (page 370, line 15)
Disposal of Hazardous Waste
· $800,000 (page 370, line 18)
Payments to General Fund for Indirect Cost Recoveries 
· $572,000 (page 370, line 21)
Payment to Auditor for Audit Expenses
· $415,181 (page 370, line 24)
Transportation Maps
· $242,000 (page 370, line 26)
Inventory and Equipment Replacement
· $5.366 million (page 370, line 28)
Utility Improvements
· $400,000 (page 370, line 30)
Roofing Projects
· $200,000 (page 370, line 32)
Heating, Cooling, and Exhaust System Improvements
· $400,000 (page 370, line 35)
Deferred Maintenance Projects
· $1 million (page 371, line 3)
Elevator Upgrades at Ames Complex
· $100,000 (page 371, line 5)
Wastewater Treatment Improvements
· $1 million (page 371, line 8)
Swea City Garage
· $2.1 million (page 371, line 10)
Division XLV – Transportation FY 2012—2013 

Section 416—Road Use Tax Fund. (page 371, line 24)  
Production of Driver’s Licenses
· $3.876 million (page 371, line 32)   
Salaries, support, maintenance, etc
· Operations: $5,584,500 (page 372, line 6)   
· Planning: $389,300 (page 372, line 8)   
· Motor Vehicles: $28,832,850 (page 372, line 10)   
Payments to DAS for Utility Services 
· $191,250 (page 372, line 13)   
Unemployment Compensation
· $5,950 (page 372, line )   
Payments to DAS for Worker’s Compensation 
· $101,150 (page 372, line 19)   
Payments to General Fund for Indirect Cost Recoveries 
· $66,300 (page 372, line 22)   
Payment to Auditor for Audit Expenses
· $57,221 (page 372, line 25)   
County Issuance of Driver’s Licenses/Registration and Titling
· $1,195,100 (page 372, line 29)   
Toll-free Telephone Road/Weather Condition Information
· $85,000 (page 372, line 33)   
Mississippi River Parkway Commission
· $34,000 (page 373, line 1)   
Motor Vehicle Division Field Facility Maintenance Projects 
· $200,000 (page 373, line 4)
Scale Replacement 
· $550,000 (page 373, line 6)
Section 417—Primary Road Fund. (page 373, line 17)  
Salaries, support, maintenance, etc
· Operations: $34,303,050 [296 FTEs] (page 373, line 26)
· Planning: $7,392,531 [121 FTEs] (page 373, line 29)
· Highways: $196,276,893 [2,247 FTEs] (page 373, line 32)
· Motor Vehicles: $1,201,509 [445 FTEs] (page 373, line 35)
Payments to DAS for Utility Services
· $1,179,800 (page 374, line 4)
 Unemployment Compensation
· $117,300 (page 374, line 6)
Payments to DAS for Worker’s Compensation 
· $2,419,100 (page 374, line 11)
Disposal of Hazardous Waste
· $680,000 (page 374, line 14)
Payments to General Fund for Indirect Cost Recoveries 
· $486,200 (page 374, line 17)
Payment to Auditor for Audit Expenses
· $352,904 (page 374, line 20)
Transportation Maps
· $205,700 (page 374, line 22)
Inventory and Equipment Replacement
· $4,561,100 (page 374, line 24)
Utility Improvements
· $400,000 (page 374, line 26)
Roofing Projects
· $200,000 (page 374, line 28)
Heating, Cooling, and Exhaust System Improvements
· $200,000 (page 374, line 31)
Deferred Maintenance Projects
· $1 million (page 374, line 34)
Wastewater Treatment Improvements
· $1 million (page 375, line 2)
New Hampton Garage
· $5.2 million (page 375, line 4)
______________________________________________________________________________

Bill:		HF 697
Committee:	Appropriations 
Date:		June 6, 2011
Staff:		Kristi Kielhorn
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

HF 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

Rebuild Iowa Infrastructure Fund Subcommittee

Division XLVI – Infrastructure and Capitals—Rebuild Iowa Infrastructure Fund 

Section 418—Department and Agency Projects. (page 375, line 18)
Department of Administrative Services
· Major repairs & maintenance for state buildings/facilities: $6 million (page 375, line 26)	(2013) 
· State historical building repairs: $1.2 million (page 375, line 29) 				(2012)
· Secretary of State’s Office security improvements: $45,000 (page 375, line 33) 		(2012)
· Capitol Complex fire protection system improvements: $2 million (page 376, line 2) 	(2013)
· Capitol Complex repairs and improvements: $2 million (page 376, line 8)		(2013)

Department for the Blind
· Replacement of air handlers & related improvements: $1,065,674 (page 376, line 11)	(2012)

Department of Corrections
· Fort Madison:
· $5,155,077 (page 376, line 15)							(2012)
· $18,269,124 (page 376, line 16)							(2013)
· $3,000,00 (page 376, line 17)							(2014)
· Mitchellville:
· $3,061,556 (page 376, line 21)				 			(2012)
· $5,391,062 (page 376, line 22)							(2013)
· $26,769,040 (page 376, line 23)  						(2014)
*Note that numbers in spreadsheet will be higher because of 
previously enacted appropriations.

Department of Cultural Affairs
· Great Places Program: 
· $1 million (page 376, line 29)							(2012)
· $2 million (page 376, line 30)		 					(2013)

Department of Economic Development
· ACE infrastructure at Community Colleges: 
· $5 million (page 377, line 5)							(2012)
· $5.5 million (page 377, line 6)							(2013)

Department of Education
· Public broadcasting building purchase (purchase option): $1,255,550 (page 377, line 10)	(2012)
· Major maintenance at Community Colleges:
· $1 million (page 377, line 15)							(2012)
· $1 million (page 377, line 16)							(2013)

Department of Human Services
· Renovation/Construction of Nursing Facilities: $285,000	 (page 377, line 20)		(2012)

Department of Natural Resources
· Floodplain management and dam safety: $2 million (page 377, line 24) 			(2012)
*needs notwithstanding
· Lake restoration/watershed improvements:  $8.6 million 	(page 377, line 34)		(2012)
· $350,000 Lake Delhi Dam Restoration Study (page 378, line 1)
*needs notwithstanding

Department of Public Defense
· Major maintenance at national guard facilities: 
· $2 million (page 378, line 13)							(2012)
· $2 million (page 378, line 14)							(2013)
*Note that the first $1.5 million is 1:1 federal match, anything above that is 
4:1 federal to state match.
· Improvements at Muscatine Readiness Center: $100,000 (page 378, line 17)		(2012)
*Note this is a 78:1 federal match.
*Note that this is not the total cost of the project—the rest of the money comes 
from federal BRAC dollars.
· Construction improvements at statewide readiness centers: 
· $1.8 million (page 378, line 20)							(2012)
· $1.8 million (page 378, line 21)							(2013)
*Note that this is a 1:1 federal match. 
· Construction upgrades at Camp Dodge: 
· $1 million (page 378, line 24) 							(2012)
· $1 million (page 378, line 25) 							(2013)
*Note this is a 5.6:1 federal match (15% state, 85% federal)
· Renovation and repairs at the joint force headquarters: $1 million (page 378, line 28) 	(2012)
*Note this is a 2:1 federal match.
*This is the match that must be made or the money would be lost this year.
· Improvements at the Dubuque Readiness Center: $500,000 (page 378, line 31)		(2013)

Board of Regents
· Tuition replacement: $24,305,412 (page 379, line 6) 					(2012)
*needs notwithstanding
· Iowa Flood Center at University of Iowa: $1.3 million (page 379, line 11)		(2012)
*Note that this is the same amount received last year.
*needs notwithstanding
· Major maintenance projects at the regents institutions: 
· $2 million (page 379, line 14)							(2012)
· $4 million (page 379, line 15)							(2013)
*Note that they have not received this appropriation in several years.
· Iowa State University—Bio-Systems Engineering building [total of $60.4 million]:
· $1 million (page 379, line 20)							(2012)
· $20.8 million (page 379, line 21)						(2013)
· $20 million (page 379, line 22)							(2014)
· $18.6 million (page 379, line 23) 						(2015)
· University of Iowa—Dental building renovation [total of $29 million]:
· $1 million (page 379, line 28) 							(2012)
· $12 million (page 379, line 29) 							(2013)
· $8 million (page 379, line 30)							(2014)
· $8 million (page 379, line 31) 							(2015)
· University of Northern Iowa—Bartlett Hall renovation [total of  $20 million]:
· $1 million (page 380, line 1)							(2012)
· $8,286,000 (page 380, line 2)							(2013)
· $9,767,000 (page 380, line 3) 							(2014)
· $1,947,000 (page 380, line 4)							(2015)

Department of Transportation
*Note the money funnels through the Transportation Commission in the form of grants.
· Recreational trails: 
· $2 million (page 380, line 8)							(2012)
· $2 million (page 380, line 9)							(2013)
· Public transit infrastructure: 
· $1.5 million (page 380, line 14) 							(2012)
· $1.5 million (page 380, line 15)							(2013)
· Commercial services airports: 
· $1.5 million (page 380, line 18)							(2012)
· $1.5 million (page 380, line 19)							(2013)
· General aviation airports: 
· $750,000 (page 380, line 22) 							(2012)
· $750,000 (page 380, line 23)							(2013)

Treasurer of the State
· County Fairs: 
· $1,060,000 (page 380, line 28)							(2012)
· $1,060,000 (page 380, line 29)							(2013) 
*Note each fair gets $10,000

Department of Veteran’s Affairs
· IFA housing assistance program: $1 million (page 381, line 1) 				(2012)
*Note that this gives a $5,000 grant to veterans purchasing homes.
*needs notwithstanding
· Upgrade of generator at Iowa Veteran’s Home $250,000 (page 381, line 5) 		(2012)

Section 419—Reversions. (page 381, line 6)
This section states that all of the appropriations made in Section 1 revert at the end of the third fiscal year after the fiscal year for which the money is appropriated. It also states that if the project is completed in an earlier fiscal year, any unencumbered or unobligated moneys shall revert at the end of that fiscal year.

Division XLVII – Infrastructure and Capitals—Technology Reinvestment Fund
*Entire section needs a notwithstanding

Section 420—Projects. (page 381, line 19)
Department of Administrative Services
· Pooled technology: 
· $1,643,728 (page 381, line 26)	 						(2012)
· $2.5 million (page 381, line 27)							(2013)
*Note that this money is granted based on an application process.

Department of Corrections
· Iowa corrections offender network data system: 
· $500,000 (page 381, line 31) 							(2012)
· $500,000 (page 381, line 32)							(2013)

Department of Education
· ICN maintenance and lease costs: 
· $2,727,000 (page 382, line 1)							(2012)
· $2,727,000 (page 382, line 2)							(2013) 
· Educational data warehouse: 
· $600,000 (page 382, line 7)							(2012)
· $600,000 (page 382, line 8)							(2013) 
*Note that this system has the ability to track students throughout their education via interconnectivity with multiple schools. It is a permanent repository for records. Operation of the system costs $1 million. The remaining $400,000 comes from federal funds.

Department of Human Rights
· Iowa criminal justice information system: 
· $1,689,307 (page 382, line 16)							(2012)
· $1,756,747 (page 382, line 17)							(2013) 
*Note that this is an electronic information sharing system for members of the criminal justice community in Iowa—it enables the timely, efficient, and automated sharing of information within and between agencies at different levels. It has not received funding since 2009.

Department of Human Services
· Technology upgrades for Medicaid:
· $3,494,176 (page 382, line 24)							(2012)
· $4,667,600 (page 382, line 25)							(2013)
· $4,267,600 (page 382, line 26) 							(2014)
· $1,945,684 (page 382, line 27)							(2015)

Iowa Telecommunications and Technology Commission
· Equipment replacement for ICN on capitol complex: 
· $2,248,653 (page 382, line 31)							(2012)
· $2,248,653 (page 382, line 32)							(2013) 

Department of Management
· Searchable database: $600,000 (page 383, line 13)					(2012)
*To implement the searchable database in House File 45

Department of Public Safety
· Radio communication upgrades (narrow banding—federally required): 
· $2.5 million (page 383, line 19)							(2012)
· $2.5 million (page 383, line 20)							(2013)
· $2.5 million (page 383, line 21) 							(2014)

Section 421 —Reversions. (page 384, line 7)
This section states that all of the appropriations made in section 3 revert at the end of the third fiscal year after the fiscal year for which the money is appropriated. It also states that if the project is completed in an earlier fiscal year, any unencumbered or unobligated moneys shall revert at the end of that fiscal year.

Division XLVIII – Infrastructure and Capitals—Revenue Bonds Capitals Fund – Appropriations

Section 422—Revenue Bonds from 2009. (page 384, line 21)
Department of Corrections
· Construction & one-time equipment costs at Mitchellville: $4,430,952 (page 384, line 29) (2012)
Department of Administrative Services
· Major Maintenance for State buildings and facilities: $500,000 (page 384, line 33)	(2012) 
Division XLIX – Infrastructure and Capitals—Revenue Bonds Capitals II Fund – Appropriations

Section 423—Revenue Bonds from 2010. (page 385, line 12)
Department of Administrative Services
· Major Maintenance for State buildings and facilities: $4,040,00 (page 385, line 20)	(2012) 
Division L – Infrastructure and Capitals—General Fund – Appropriation

Section 424—Revolving Rail Loan and Grant Fund. (page 385, line 34)
· $2 million (page 386, line 6)								(2013)

Division LI – Public Bidding and Contracting

Section 425—Public Works – Contractor Qualifications. (page 386, line 9)
This section adds language to the Duties Relating to Public Contracts section of Chapter 72. First, it defines a number of terms including ‘public owner’, ‘public road project’, ‘public works’, and ‘public works project.’ 
The second portion of the section creates a list of prohibited criteria. In determining the lowest responsible bidder, a public owner is forbidden from selecting a bidder based on a consideration of whether the bidder’s employees belong to or are represented by a labor union or labor organization. The public owner is also forbidden from requiring the bidder to enter into an agreement that requires the bidder to recruit, train, or hire employees from a particular source to perform work on the public works project or public road project. Lastly, the public owner is forbidden from requiring the bidder or the bidder’s subcontractors or their agents to enter into an agreement which imposes requirements, controls, or limitations on:
- staffing
- sources of employee referrals
- assignment of work
- sources of insurance and benefits
- training
- wages
This does not, however, apply to requirements imposed by federal law.
The third portion of the section requires that the prohibited criteria list be included on any document requesting or inviting bids on public works projects or public road projects.

Section 426—Reciprocal Preference. (page 387, line 24)
This section expands the reciprocal preference language already present in Iowa code to include ‘resident labor force preference’. Currently, the reciprocal preference in place applies to resident bidders. A ‘resident labor force preference’ means a requirement in which all or a portion of a labor force working on a public improvement is a resident of a particular state or country. The section requires that a nonresident bidder apply the same resident labor force preference to a public improvement in this state as would be required in the construction of a public improvement by the state or foreign country in which the nonresident bidder is a resident. (This would have Iowa hold a mirror to other states reflecting laws they currently have on the books. For instance, Missouri has a preference law that requires all Iowa contractors bidding on in-state projects to only use Missouri resident workers. Illinois has a 90% requirement for resident workers. This would mean a Missouri contractor would have to use all Iowa resident workers).
The section requires that any nonresident bidders specify on all bids and specifications whether any preference is in effect in the nonresident bidder’s state or country. 
The section also creates an enforcement provision. The section states that the Labor Commissioner or his/her designee shall administer and enforce the section and adopt rules in relation to its application. The section specifically lists the powers and duties of the commissioner:
	- may hold hearings and investigate charges of violations
	- may enter a place of employment, consistent with due process and upon a written complaint to:
- inspect records
- question an employer or employee
- investigate facts
	- shall develop a written complaint form 
	- may sue for injunctive relief
	- may investigate and ascertain the residency of a worker
	- may administer oaths, take depositions, and requisition by subpoena
	- may employ qualified personnel to enforce the section
	- shall require a contractor or subcontractor to file applicable records 
The section requires a nonresident bidder from a state or country with a labor preference to keep and maintain, for three years, records of workers employed. The section states that a violation of the section results in a civil penalty in an amount not to exceed $1,000 for each violation found in a first investigation, an amount not to exceed $5,000 for each violation found in a second investigation, an amount not to exceed $15,000 for a third or subsequent violation. Each violation for each worker and each day the violation continues constitutes a separate and distinct violation. A review process for penalties assessed is also created by the section. The Division of Labor is responsible for hearing arguments and issuing a final written decision.

Section 427—County Contract Preference. (page 392, line 6)
This section strikes the provision that county’s give preference to Iowa labor under Chapter 331, County Home Rule Implementation

Section 428—Repeals. (page 392, line 11 )
This section repeals the requirement that the state and its political subdivisions give preference to Iowa labor in the constructing or building of any public improvement or works. The section also repeals the definition of domestic laborer. (This will change Iowa’s status in the eyes of Missouri so that Iowa is a ‘non-restrictive state’, which would allow Iowa contractor’s to avoid using 100 percent Missouri-based labor.)

Section 429—Effective Date. (page 392, line 13)
The act is effective upon enactment

Section 430—Applicability. (page 392, line 30)
The act applies to all public improvement, public works, and public road projects, and to public improvement, public works, and public road contracts entered into on or after July 1, 2011.

Division LII – Business Development Assistance – Appropriation

Section 431—Business Development Assistance—Use of Existing Funds. (page 392, line 22)
$15 million (page 393, line 2) is appropriated from RIIF to the Department of Economic Development for the purpose of business development assistance. The division states for what purposes the money can be used, including: marketing and promotional activities, information technology development, laborshed studies, and administrative purposes. The Economic Development Board is charged with using the remaining moneys, after a few carve outs, to provide financial assistance to businesses expanding or locating in the state. The division also contains language allowing for money to be used for the administration and finishing up of existing Values Fund contracts.

Division LIII– Infrastructure and Capitals – Miscellaneous Code Changes

Section 432—Definition of “vertical infrastructure.” (page 395, line 20)
This section adds debt service payments on academic revenue bonds issued for capital projects at regents institutions to the definition of vertical infrastructure. 

Section 433—SAVE Fund. (page 395, line 34)
This section zeros out the appropriation to the secure an advanced vision for education fund (SAVE). It was slated to be $10 million. With this section it will be zero. The fund was set to sunset in FY 2014 and did not receive an appropriation last year.

Section 434—Environment First Fund. (page 396, line 10)
This section takes the current standing appropriation of $42 million down to $33 million for FY 2012. It then takes it to $35 million in FY 2013 keeps at that level thereafter. 

Sections 435 and 436—Technology Reinvestment Fund. (page 396, line 23)
These sections appropriate the FY 2012 TRF appropriation from the RIIF instead of the General Fund. The amount is reduced to $16 million from $17.5 for FY 2012.
*needs notwithstanding
*Note that this will return to the General Fund in FY 2013.

Section 437—Office Space. (page 397, line 7)
This section requires DAS to issue a RFP for leasing privately owned office space for state employees in the downtown Des Moines prior to replacing or renovating publicly owned buildings or relocating any state agencies to any space in publicly owned buildings. It requires DAS to locate employees in the most cost-efficient manner possible.

Sections 438 and 439—School Infrastructure Fund. (page 397, line 21)
This section captures any remaining amounts in the school infrastructure fund (at the end of every fiscal year) and transfers them to the rebuild Iowa infrastructure fund.

Sections 440 and 441—Community Attraction and Tourism Fund. (page 398, line 3)
This section gets rid of the $7 million General Fund appropriation to the CAT fund. However, $5.1 million for CAT from the RIIF for FY 2012 and $5 million for 2013 is maintained.

Sections 442 and 443—Housing Trust Fund. (page 398, line 10)
These sections appropriate $2 million from RIIF in FY 2012 for the State Housing Trust Fund. The appropriation will move back up to $3 million in FY 2013.

Section 444—IJOBS. (page 398, line 25 )
This section gets rid of the $200,000 appropriation to IFA for administration of the IJOBS program. 

Section 445—Effective Upon Enactment. (page 398, line 35)
This section makes the capture of remaining school infrastructure funds effective upon enactment. 

Division LIV – Infrastructure and Capitals – Changes to Prior Appropriations.

Section 446—Extension of Reversions. (page 399, line 8)
This section extends the reversion date for projects appropriated to the Department of Public Safety from the endowment for Iowa’s health restricted capitals fund for FY 2006—2007.

Section 447—West Terrace. (page 399, line 23)
This section extends the reversion date for the improvements to the West Capitol Terrace.

Section 448—Dubuque Depot. (page 400, line 28)
This section de-appropriates all but $60,000 (already spent) of the $300,000 to the Department of Transportation for the Dubuque Depot.

Sections 449 and 450—River Enhancement Community Attraction and Tourism Fund. (page 400, line 29)
These sections get rid of the $10 million for FY 2012 and FY 2013 from the RIIF to the RECAT. There is also a technical fix to the 2009 appropriation.  

Section 451—Department of Economic Development. (page 401, line 34)
This section reduces the appropriation to the passenger rail service revolving fund from $3 million to $500,000 (money already spent).

Section 452—Department of Transportation. (page 402, line 7)
This section reduces the appropriation to the passenger rail service revolving fund from $6.5 million to zero.

Section 453—RECAT Deappropriation. (page 402, line 21)
This section eliminates the $4 million appropriation from Revenue Bonds II to RECAT.

Sections 454 through 462 —Technical Corrections. (page 402, line 27) to (page 406, line 16)
These sections make technical corrections to appropriations from RBC II, prison bonding, underground storage tank fund, and the school infrastructure fund.

Section 463—Division VIII Effective Upon Enactment. (page 406, line 17)

Section 464—Retroactive Applicability of Section 44. (page 40)
______________________________________________________________________________

Committee:	Appropriations 
Date:		June 2, 2011
Staff:		Lon Anderson (1-5184)
______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

House File 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

FEDERAL BLOCK GRANT BILL FOR FY 2012 – FY 2013

This division provides the mechanism for the state to receive $6.3 billion in federal funds for Federal Fiscal Year (FFY) 2012, a decrease of $735 million compared to FFY 2011.  The decrease is due to the expiration of the American Recovery and Reinvestment Act (ARRA) funding and flood relief funding.
______________________________________________________________________________

[bookmark: OLE_LINK1][bookmark: OLE_LINK2]Division I - FFY 2012 Funding Summary

The bill provides the mechanism for the state to receive $196 million in block grant funds, as follows:

· Substance Abuse: $13.6 million, a decrease of $114,000 compared to FFY 2011
· Community Mental Health Services: $3.4 million, a decrease of $678,000
· Maternal and Child Health Services: $6.5 million, an increase of $11,359
· Preventive Health & Health Services: $1.1 million, an increase of $35,207
· Stop Violence Against Women: $1.6 million, a decrease of $514,000
· Residential Substance Abuse Treatment for State Prisoners: $247,000, an increase of $4,682 
· Edward Byrne (Law Enforcement Drug Policy): $2.97 million, no change compared to 2011 
· Community Services: $7.5 million, a decrease of $4 million compared to 2011
· Community Development: $28.5 million, a decrease of $54 million due to a decrease in federal disaster recovery funds
· Low-Income Home Energy Assistance: $70.5 million, no change compared to 2011
· Social Services: $16.6 million, an increase of $432,830
· Child Care and Development: $43.8 million, an increase of $431,017

The bill also appropriates expected federal funds by department.  The total in categorical funding is $6.1 billion, with $3.4 billion going to the Department of Human Services.  The Regents, Department of Education, Department of Workforce Development and the Department of Public Defense all receive over $475 million each in funding.  The Department of Transportation is expected to receive $347 million for road building projects, which is a decrease of $225 million compared to FY 2011.

The bill also includes provisions in case funds are less than expected and also if the funds are more than expected.  In either case, the funds are pro-rated to the agencies as directed by the Feds or the Governor. 

Division II – Federal Fiscal Year 2013

· States that for 2013, all federal block grant appropriations will be 85 percent of 2012 levels.
______________________________________________________________________________
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______________________________________________________________________________

FY 2012 – FY 2013 Omnibus Budget Bill 

House File 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

FY 2012 Standing Appropriations Bill

This division is the Standings appropriations bill for FY 2012.  The bill funds the property tax credits from the General Fund, puts limitations on several standing appropriations, ratifies the collective bargaining agreements and sets appointed officers’ salaries, adds several bills or parts of policy bills that did not make it through the funnel deadline and makes several corrective changes.

DIVISION I – MH/MR/DD Allowed Growth Funding FY 2013

Section 1 – Allowed Growth Funding
Requires the FY 2013 allowed growth appropriation adjustment for mental health services be established within the first 30 days of the 2012 Legislative Session.  Requires the Governor to submit a recommendation for the allowed growth factor adjustment to the General Assembly by January 9, 2012.

DIVISION II – Standing Appropriations and Related Matters

Section 2 – Budget Process for FY 2013
· Requires agencies to submit budget requests to the Department of Management (DOM) by October 1, 2011
· Requires the budgets to prioritize spending by program with proposed results and include performance measures

Section 3 – Limitation of Standing Appropriations 
· Performance of Duty – Limits the standing unlimited appropriation to the Executive Council for Performance of Duty items to $38 million.  The funds are used for emergency expenditures that are not otherwise appropriated for by the Legislature.
· Community Cultural Grants - $416,702; decrease of $26,598 compared to FY 2011.  Same level as the Governor.  Decrease of $103,298 from the standing appropriation required by the Code.
· Regional Tourism Marketing - $310,306; decrease of $51,722 compared to FY 2011.  $500,000 below the Governor.
· Center for Congenital and Inherited Disorders - $171,121; decrease of $20,923 compared to FY 2010. Same level as the Governor.  Decrease of $61,379 from the standing appropriation required by the Code.
· Primary and Secondary Child Abuse Prevention Programs - $217,772; same as FY 2011.  Same level as the Governor.  Decrease of $14,728 from the standing appropriation required by the Code.
· At-Risk Youth (Shared Visions) - $10.8 million, $4.6 million above the Governor’s level.  Senate is at $11,5 million; same as FY 2011.  Decrease of $1,112,302 from the standing appropriation required by the Code.
· Nonpublic School Transportation - $7,060,931; same as FY 2011.  Same level as the Governor.  Decrease of $2,139,069 from the standing appropriation required by the Code.
· Homestead Property Tax Credit - $86,188,387; decrease of $1,569,526 compared to FY 2011.  Governor’s level $87,745,387.  To fully fund the credit - $135,000,000.
· Agricultural Land Tax Credits - $32,395,131; same as FY 2011.  Same level as the Governor.  To fully fund the credit - $39,100,000.
· Military and Elderly / Disabled Tax Credits – Do not appear in bill because they are fully funded.  
· Tobacco enforcement - $18,416; decrease of $1,175 compared to FY 2011.  Same level as the Governor.  Decrease of $6,584 from the standing appropriation required by the Code.

Section 4 - Instructional Support
Eliminates the appropriation for Instructional Support – Same as FY 2011.  Decrease of $14.8 million from the standing appropriation required by the Code.

Section 5 – Farmers with Disabilities
Appropriates $97,000 to the Farmers with Disabilities program

Section 6 – Sac and Fox Tribe
Appropriates $100,000 to the Sac and Fox tribe for education expenses

Section 7 – Area Education Agencies
Reduces the funding for AEA’s by $20 million, same as Governor.  Senate cuts AEAs by $10 million.

Sections 8 and 9 – Health Care Trust Fund
Directs $106 million from the cigarette tax into the Health Care Trust Fund for Medicaid.

DIVISION III – State employee salaries for FY 2012

Section 10 – Bonus Pay
Prohibits bonus pay for employees of the Executive Branch, Judicial Branch and Legislative Branch for FY 2011.  Defines “bonus pay” as additional remuneration in the form of a bonus, including but not limited to a retention, recruitment, exceptional job performance pay, extraordinary job pay, exceptional performance pay, extraordinary duty pay, or extraordinary or special duty pay, and any extra benefit not otherwise provided to other similarly situated employees.  Exempts the Regents.

Section11 – Certain Revolving Funds
Allows salary adjustments otherwise provided to be funded for the Department of Criminal Investigation and the Department of Inspections and Appeals for gaming enforcement.

Section 12 - State Trooper Meal Allowance
Requires sworn peace officers in DPS who are not covered by collective bargaining to receive the same per diem meal allowance as those covered by collective bargaining.

Section 13 - Salary Model Administrator
Requires the salary model administrator (DOM) to work with LSA to maintain state's salary model. Agencies are required to provide salary data to DOM & LSA.

Sections 14 - 17 – Health Insurance Premiums
Establishment of a minimum health insurance premium of $100 for all state employees. 
 
DIVISION IV – Corrective Provisions

Sections 18 – 48 – Corrective provisions to bills passed this session.

DIVISION V – Miscellaneous Provisions and Appropriations

Sections 49 and 53 – Battleship Iowa
Appropriates $3 million from the General Fund in FY 2011 to help restore the Battleship Iowa.

Sections 50 and 54 – State Agency Office Supplies
Prohibits the limitation of office supplies contained in HF 45 from applying to a department receiving a supplemental appropriation for FY 2011.

Section 51 – OWI Fines
Corrects a criminal penalty provision regarding the mandatory minimum fine in a second offense OWI case to reflect previous law in effect through November 2010.  Changes the fine from $1,850 to $1,875.

Section 52 – Midwest Interstate Passenger Rail Compact
Repeals the Code sections relating to the Midwest Interstate Passenger Rail Compact.

DIVISION VI – Repeal of the Grow Iowa Values Fund

Sections 55 – 79 – This entire division repeals the Grow Iowa Values Fund and all references to the Values Fund in the Iowa Code.  Any unspent or returned money is deposited into the general fund.

DIVISION VII – MH/MR/DD Allowed Growth Funding FY 2014

Section 80 – Allowed Growth Funding
Requires the FY 2014 allowed growth appropriation adjustment for mental health services be established within the first 30 days of the 2013 Legislative Session.  Requires the Governor to submit a recommendation for the allowed growth factor adjustment to the General Assembly by January 14, 2013

DIVISION VIII – FY 2013 Standing Appropriations

Section 81 – Budget Process for FY 2014
· Requires agencies to submit budget requests to the Department of Management (DOM) by October 1, 2012
· Requires the budgets to prioritize spending by program with proposed results and include performance measures

Sections 82 through 85 – Limitation on Standings for FY 2013
· Limits standing appropriations to 100 percent of their FY 2012 level

DIVISION IX – State employee salaries for FY 2013

Sections 86 through 89 – Same language for salaries as the language for FY 2012

DIVISION X – Property Tax Equity and Relief

Sections 90 through 93 – Fixes the deficit in the PTER fund by shifting sales tax receipts from the SAVE fund to the PTER fund

DIVISION XI – Allowable Growth for FY 2012

Sections 94 through 97 – Sets K-12 allowable growth and K-12 categorical growth at 2% for FY 2013
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FY 2012 – FY 2013 Omnibus Budget Bill 

House File 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

FEDERAL BLOCK GRANT BILL FOR FY 2012 – FY 2013

This division provides the mechanism for the state to receive $6.3 billion in federal funds for Federal Fiscal Year (FFY) 2012, a decrease of $735 million compared to FFY 2011.  The decrease is due to the expiration of the American Recovery and Reinvestment Act (ARRA) funding and flood relief funding.
______________________________________________________________________________

Division I - FFY 2012 Funding Summary (Pages 406 – 422)

The bill provides the mechanism for the state to receive $196 million in block grant funds, as follows:

· Substance Abuse: $13.6 million, a decrease of $114,000 compared to FFY 2011
· Community Mental Health Services: $3.4 million, a decrease of $678,000
· Maternal and Child Health Services: $6.5 million, an increase of $11,359
· Preventive Health & Health Services: $1.1 million, an increase of $35,207
· Stop Violence Against Women: $1.6 million, a decrease of $514,000
· Residential Substance Abuse Treatment for State Prisoners: $247,000, an increase of $4,682 
· Edward Byrne (Law Enforcement Drug Policy): $2.97 million, no change compared to 2011 
· Community Services: $7.5 million, a decrease of $4 million compared to 2011
· Community Development: $28.5 million, a decrease of $54 million due to a decrease in federal disaster recovery funds
· Low-Income Home Energy Assistance: $70.5 million, no change compared to 2011
· Social Services: $16.6 million, an increase of $432,830
· Child Care and Development: $43.8 million, an increase of $431,017

The bill also appropriates expected federal funds by department.  The total in categorical funding is $6.1 billion, with $3.4 billion going to the Department of Human Services.  The Regents, Department of Education, Department of Workforce Development and the Department of Public Defense all receive over $475 million each in funding.  The Department of Transportation is expected to receive $347 million for road building projects, which is a decrease of $225 million compared to FY 2011.

The bill also includes provisions in case funds are less than expected and also if the funds are more than expected.  In either case, the funds are pro-rated to the agencies as directed by the Feds or the Governor. 

Division II – Federal Fiscal Year 2013 (Pages 422 – 438)

· States that for 2013, all federal block grant appropriations will be 85 percent of 2012 levels.
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FY 2012 – FY 2013 Omnibus Budget Bill 

House File 697 is the Omnibus budget bill for FY 2012 and FY 2013.  The bill appropriates $5.999 billion from the general fund for FY 2012.  It also appropriates funds from the Primary Road Fund, Rebuild Iowa Infrastructure Fund and federal block grant funds.  It also appropriates most line items at 85 percent of the FY 2012 level for FY 2013.
______________________________________________________________________________

FY 2012 Standing Appropriations Bill (Page 438 – 475)

This division is the Standings appropriations bill for FY 2012.  The bill funds the property tax credits from the General Fund, puts limitations on several standing appropriations, ratifies the collective bargaining agreements and sets appointed officers’ salaries, adds several bills or parts of policy bills that did not make it through the funnel deadline and makes several corrective changes.

DIVISION II – Standing Appropriations and Related Matters

Section 502 – Page 438 – Budget Process for FY 2013
· Requires agencies to submit budget requests to the Department of Management (DOM) by October 1, 2011
· Requires the budgets to prioritize spending by program with proposed results and include performance measures

Section 503 – Page 438 – 440 – Limitation of Standing Appropriations 
· Performance of Duty – Limits the standing unlimited appropriation to the Executive Council for Performance of Duty items to $38 million.  The funds are used for emergency expenditures that are not otherwise appropriated for by the Legislature.
· Community Cultural Grants - $416,702; decrease of $26,598 compared to FY 2011.  Same level as the Governor.  Decrease of $103,298 from the standing appropriation required by the Code.
· Regional Tourism Marketing - $310,306; decrease of $51,722 compared to FY 2011.  $500,000 below the Governor.
· Center for Congenital and Inherited Disorders - $171,121; decrease of $20,923 compared to FY 2010. Same level as the Governor.  Decrease of $61,379 from the standing appropriation required by the Code.
· Primary and Secondary Child Abuse Prevention Programs - $217,772; same as FY 2011.  Same level as the Governor.  Decrease of $14,728 from the standing appropriation required by the Code.
· At-Risk Youth (Shared Visions) - $10.8 million, $4.6 million above the Governor’s level.  Senate is at $11,5 million; same as FY 2011.  Decrease of $1,112,302 from the standing appropriation required by the Code.
· Nonpublic School Transportation - $7,060,931; same as FY 2011.  Same level as the Governor.  Decrease of $2,139,069 from the standing appropriation required by the Code.
· Homestead Property Tax Credit - $86,188,387; decrease of $1,569,526 compared to FY 2011.  Governor’s level $87,745,387.  To fully fund the credit - $135,000,000.
· Agricultural Land Tax Credits - $32,395,131; same as FY 2011.  Same level as the Governor.  To fully fund the credit - $39,100,000.
· Military and Elderly / Disabled Tax Credits – Do not appear in bill because they are fully funded.  
· Tobacco enforcement - $18,416; decrease of $1,175 compared to FY 2011.  Same level as the Governor.  Decrease of $6,584 from the standing appropriation required by the Code.

Section 504 – Page 440 - Instructional Support
Eliminates the appropriation for Instructional Support – Same as FY 2011.  Decrease of $14.8 million from the standing appropriation required by the Code.

Section 505 – Page 440-  Farmers with Disabilities
Appropriates $97,000 to the Farmers with Disabilities program

Section 506 – Page 441 – Sac and Fox Tribe
Appropriates $100,000 to the Sac and Fox tribe for education expenses

Section 507 – Page 441 – Area Education Agencies
Reduces the funding for AEA’s by $20 million, same as Governor.  Senate cuts AEAs by $10 million.

Sections 508 and 509 – Page 442 – Health Care Trust Fund
Directs $106 million from the cigarette tax into the Health Care Trust Fund for Medicaid.

DIVISION III – State employee salaries for FY 2012

Section 510 – Page 443 – Bonus Pay
Prohibits bonus pay for employees of the Executive Branch, Judicial Branch and Legislative Branch for FY 2011.  Defines “bonus pay” as additional remuneration in the form of a bonus, including but not limited to a retention, recruitment, exceptional job performance pay, extraordinary job pay, exceptional performance pay, extraordinary duty pay, or extraordinary or special duty pay, and any extra benefit not otherwise provided to other similarly situated employees.  Exempts the Regents.

Section 511 – Page 443 – Certain Revolving Funds
Allows salary adjustments otherwise provided to be funded for the Department of Criminal Investigation and the Department of Inspections and Appeals for gaming enforcement.

Section 512 – Page 444 - State Trooper Meal Allowance
Requires sworn peace officers in DPS who are not covered by collective bargaining to receive the same per diem meal allowance as those covered by collective bargaining.

Section 513 – Page 444 - Salary Model Administrator
Requires the salary model administrator (DOM) to work with LSA to maintain state's salary model. Agencies are required to provide salary data to DOM & LSA.

Sections 514 - 517 – Pages 445 – 446 – Health Insurance Premiums
Establishment of a minimum health insurance premium of $100 for all state employees. 
 
DIVISION IV – Corrective Provisions

Sections 518 – 548 – Pages 446 -- 456 – Corrective provisions to bills passed this session.

DIVISION V – Miscellaneous Provisions and Appropriations

Sections 549 and 553 – Pages 456 - 457 – Battleship Iowa
Appropriates $3 million from the General Fund in FY 2011 to help restore the Battleship Iowa.

Sections 550 and 554 – Pages 456 – 457 – State Agency Office Supplies
Prohibits the limitation of office supplies contained in HF 45 from applying to a department receiving a supplemental appropriation for FY 2011.

Section 551 – Page 457 – OWI Fines
Corrects a criminal penalty provision regarding the mandatory minimum fine in a second offense OWI case to reflect previous law in effect through November 2010.  Changes the fine from $1,850 to $1,875.

Section 552 – Page 457 – Midwest Interstate Passenger Rail Compact
Repeals the Code sections relating to the Midwest Interstate Passenger Rail Compact.

DIVISION VI – Repeal of the Grow Iowa Values Fund

Sections 555 – 579 – Pages 457 - 465 – This entire division repeals the Grow Iowa Values Fund and all references to the Values Fund in the Iowa Code.  Any unspent or returned money is deposited into the general fund.

DIVISION VII – MH/MR/DD Allowed Growth Funding FY 2014

Section 580 – Page 465 – Allowed Growth Funding
Requires the FY 2014 allowed growth appropriation adjustment for mental health services be established within the first 30 days of the 2013 Legislative Session.  Requires the Governor to submit a recommendation for the allowed growth factor adjustment to the General Assembly by January 14, 2013

DIVISION VIII – FY 2013 Standing Appropriations (Pages 465 - 475

Section 81 – Budget Process for FY 2014
· Requires agencies to submit budget requests to the Department of Management (DOM) by October 1, 2012
· Requires the budgets to prioritize spending by program with proposed results and include performance measures

Sections 82 through 85 – Limitation on Standings for FY 2013
· Limits standing appropriations to 100 percent of their FY 2012 level

DIVISION IX – State employee salaries for FY 2013

Sections 86 through 89 – Same language for salaries as the language for FY 2012

DIVISION X – Property Tax Equity and Relief

Sections 90 through 93 – Fixes the deficit in the PTER fund by shifting sales tax receipts from the SAVE fund to the PTER fund

DIVISION XI – Allowable Growth for FY 2012 – Pages 472 - 473

Sections 94 through 97 – Sets K-12 allowable growth and K-12 categorical growth at 2% for FY 2013

DIVISION XII – Iowans Helping Iowans

Sections 598 – 600 – Pages 474 – 475 – Legalizes the transfer establishing the Iowans Helping Iowans program, then repeals the program and shifts the funds back into Medicaid.

DIVISION XIII – Taxation

Section 601 – Page 475 – Intent language stating that the General Assembly intends to address property and income tax issues during the 2011 legislative session.
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