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Jobs, Savings and Certainty

The best way to help Iowa’s employers to begin hiring people and investing in their businesses is to do two things: address property taxes and limit government spending.  Property tax reform provides savings for individuals and businesses, and it provides certainty for those same people as they plan for their futures.  Controlling government growth by spending less than the government receives demonstrates a commitment to commonsense budgeting and economic health that employers deserve.  The threat of higher taxes needs to be removed.  
Over the last ten years, statewide school property tax rates have increased 60 percent... county rates 64 percent... and city rates are up 74 percent.  Over that same time period, personal income only grew 46 percent.  Iowa families and Iowa employers are struggling with this burden and furthermore, it is impeding job growth and hurting the economic health of our communities.  Any property tax reform plan approved by the Legislature must make sure everyone benefits, homeowners and business owners, and that everyone is playing by the rules.
Democrats’ insistence on protecting local government revenues continues to be the major stumbling block in achieving any level of real, genuine property tax relief.  In fact, the plan approved by the Senate Democrats last year leads to increases in residential property taxes.  We can do better than picking one set of winners in this effort.
Doing nothing is not an option.  The rollback has turned into the roll-up and the burden on homeowners is growing at a substantially faster rate than what their incomes are growing.  We must address this. The consequence of doing nothing is a huge tax increase on all Iowans.  The benefit of achieving genuine reform is jobs, savings and certainty.
Our goal is to have a property tax system and state budget that contributes to instead of taking away from economic, family and community health.  Iowans deserve quality jobs that will develop into careers.   They deserve the peace of mind to plan for their futures.  Iowa’s employers need a commitment from the Legislature to keep government spending under control.  Spending more than the state receives sets up individuals and employers for tax increases.  They need the certainty that this will not happen.
Governor’s Budget
House Republicans appreciate that the Governor released his budget the first week of session because it will allow us to get to the important work of creating a budget that is sustainable, while funding the priorities of Iowans and creating an environment that will stimulate job growth.
The Governor’s goals for his budget are to create 200,000 jobs, raise family incomes by 25 percent, make Iowa #1 in education again and reduce the cost of government by 15 percent.  Governor Branstad recommends appropriating $6.244 billion, or $244 million more than was originally appropriated for FY 2012.  This is a 4 percent increase over FY 2012, which appears to undermine his third goal.  
Available ongoing revenue for spending is estimated at $6.251 billion so the Governor’s budget spends less than the state takes in, a simple, credible way to control government spending.  The 99% expenditure limitation is $6.475 billion but that includes the FY 2012 ending balance.  Spending the one-time money in the ending balance for ongoing programming is a short-sighted plan with long term consequences.  
The bulk of the increase in the FY 2013 budget is as follows: 
Medicaid ($49 million)
2% allowable growth for K-12 ($25 million)
Economic Development ($25 million)
Mental Health ($20 million) 
Regents ($20 million)
Education Reform ($17 million) 
Prisons ($14 million)
House Republicans will give the Governor’s budget serious consideration and will continue to work to find efficiencies in order to make state government leaner while assuring Iowans that all budget priorities are funded.  A stable and lean budget is one of the keys to creating an environment that will lead to job creation in the state.
Only In Government – Iowa Asks for $4 million, Gets $28 million from D.C.

Enrollment in Iowa’s HAWK-I program has continued to grow over the past several years, creating a situation where the state is using up its federal funding for the program and still needing more.  While the federal government has a procedure to handle situations like this, it is very unlikely anyone anticipated it would provide states with seven times the money they were asking for.  But that’s what happened this fall here in Iowa.

Under the Children’s Health Insurance Program, the federal government makes two-year allocations of funds to each state.  If a state does not use up its entire allocation in that time period, the remaining funds are returned to the federal government where they will be re-allocated to those states which have used up all their CHIP funds.
When Congress reauthorized the CHIP program in 2009, they created the CHIP Contingency Fund to handle this redistribution.  When a state applies for money from the fund, they determine the amount they need and submit that to Washington.  But that amount has very little to do with how much a state actually receives.  Instead of being based on need, Congress has redistribution determined by a formula with three factors:
The number of children that the state is covering above its enrollment target,
The per capita cost of CHIP coverage in the state that year, and
The state’s CHIP matching rate for that year.

Another factor in the determination of how much a state gets is how many states need the money.  The fewer the states, the larger the awards to those with need.  Iowa made its application for $3.8 million after the state ran out of its CHIP funding on September 7.  The amount they requested was based on what the Department of Human Services projected would be needed to maintain insurance coverage for children enrolled in HAWK-I.  But, Iowa did not get what it requested – it got $24 million more.
While some may view this windfall as good luck, nothing comes from the federal government without strings.  And on this funding, there is one requirement – the money may not be used as state match for other federal money.  Within the Department of Human Services that’s a problem, since many of the programs are funded with state and federal dollars.
In his budget proposal, Governor Branstad has called on using the extra funds for a variety of programs – childcare assistance, adoption subsidy, parts of the Medicaid program not funded with federal match, and technical assistance for the mental health redesign effort.  If implemented, the state would be using one-time revenue to pay for on-going programs.
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