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OLSON’S OBSERVATIONS

The lowa House isin the process of reviewing the State Government Reorganization bill, HSB
565. Thishill isthe result of abipartisan joint interim committee that hopes to streamline state
government and result in substantial savings. Some of the changes and actual services upon
review are being questioned. Originally Governor Culver spoke about a $300 million savings,
but that number has been reduced dramatically, some forecasting under $100 million. This
uncertainty will create more budget challenges. | support the concept of the reorganization, but
want to be sure of several things:

e That the legislature does not eliminate necessary programs and services,

e That programsthat are eliminated or merged result in a cost savings, and

e That the legidatureis sure of the cost reduction numbers before passing the final

draft.

It appears that the House will consider this bill the week of February 7. 1 will try to keep you
updated as this bill evolves.

Another issue that is being reviewed by the legislature is the cost for the Industrial New Jobs
Training Program. This program is used to train new workers, but it has been revealed that it is
the most costly program in the nation. The average cost nationally in 2006 to retrain a worker
was $525, but lowa paid an average of $13,000. In 2006 lowa spent $10 million more to retrain
workers than California. One of the reasons for the high cost was lowa financed the program by
issuing a bond that we had to pay interest on.

On Tuesday, the lowa House passed the Early Retirement bill, SF 2062, which | mentioned last
week. Thevotewas 98-1. Thisbill will give incentives to approximately 2,250 executive
branch employees to take early retirement in hopes of saving the state $57.4 million.

| have had many emails and visitors in Des Moines regarding the Governor’ s recommendation of
moving the Empowerment Program to the Department of Education. My constituents have great
concern about losing local control over Empowerment. | have been working to address the
concerns of my constituents regarding this program.


http://coolice.legis.state.ia.us/Cool-ICE/default.asp?Category=billinfo&Service=Billbook&frame=1&GA=83&hbill=HSB565
http://coolice.legis.state.ia.us/Cool-ICE/default.asp?Category=billinfo&Service=Billbook&frame=1&GA=83&hbill=HSB565
http://coolice.legis.state.ia.us/Cool-ICE/default.asp?Category=billinfo&Service=Billbook&frame=1&GA=83&hbill=SF2062

If you have not paid your traffic ticket or court fines, beware. Public Works LLC, a consulting
firm hired by Governor Culver to advise the executive branch on government reorganization, has
suggested that the state centralize court debt and hire an agency to collect these debts. Thereis
$518 million in overdue court debt that could be used to help with our state’ s budgetary
problems. Inthe last two years, the debt has increased substantially, partly dueto the increasein
fines and the state of the economy. This proposal has not arrived on the House floor yet, but the
legislature must use caution when anticipating revenue, especially non-renewal funds.

A growing concern of mineisthe severe cut the Department of Agriculture budget has taken.
This department, like many others, has not been protected from the severe budgetary cuts. The
department has 10% fewer employees compared to last year. The Governor has proposed a
general fund alotment for the department of $16.8 million; thisisless than 1% of the general
fund budget. This puts the department at the same funding level as 1994. Thisisa concern for
all lowans, because with fewer employees there will be fewer inspections. One cannot help but
believe that politics has not played a part in this reduction.

| have had constituents contact me over a new requirement by the Department of Transportation
for the registration and licensing of farm trucks. It appearsthe issueisn’t too complex, but may
require a state permit, but no CDL drug testing requirement. | anticipate the DOT will do a
better job of communicating and explaining these changes in the future.

Always feel free to contact me on any issue before the lowa Legislature. | can be reached at
515/281-6055 during the week or by e-mail at steven.olson@legis.state.ia.us.
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